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CHAPTER I: INTRODUCTION
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1. Problem statement

A renovation process of Vietnam,
commonly known as “Doi Moi”, was
officially launched in 1986 and has
spent about two and haft decades.
The country has transformed from an
economy centrally planned economy
to a dynamic market. One of the

CHUONG I: GIOI THIEU
1.Phét biéu van dé

Qué trinh ddi mai ¢ Viét Nam chinh
thirc bat dau tir nim 1986 va da trai qua
gan hai muoi lim nam. it nudc ching
ta dd chuyén tir nén kinh té tap trung
sang nén kinh té thi truong nang dong.
Mot trong nhitng cai cach co ban Ia hop
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fundamental reforms was the
legalization of most forms of private
economic  activities  (including

households and businesses), and the
removal of price controls on almost
all products and services. Most of the
reforms affected the rural sector,
where farmers were given a greater
freedom in the choice of their
production, and price distortions
were slowly diminished. Agriculture
directly benefit to the majority of

Vietnam's population whose
livelihoods are closely dependent on
small-scale agricultural self-

sufficiency in rural areas (Benjamin
and Brandt, 2004).

Higher yields of rice and other crops
after have allowed Vietnam to
become the second largest rice
exporter without expansion in rice
area and reduction in domestic
consumption while it had been a rice
importer in the mid-eighties (Minot
and Goletti, 2000). As fanners were
given the choice of their agricultural
production with new exporting
possibilities, other kind of crops
started to be grown, such as pepper
or rubber. Vietnam has become the
second largest coffee producer in the
world, and production and export of
fruits and vegetables have risen
dramatically over this period. And

part of the income growth is
undoubtedly due to diversification
into other activities such as

aquaculture, livestock, and non-farm
activities with substantial structural
changes towards more industry and
services.

phdp hoa hau hét cac hinh thac hoat
dong kinh té tu nhan (bao gom ca ho gia
dinh va doanh nghiép), va loai bo kiém
Soat gia ca trén hau hét cac san pham va
dich vu. Hau hét cac cai cach anh huéng
dén linh vuc néng nghiép, gio day ndng
dan duoc tu do hon trong viéc luya chon
nganh nghé san xuit cua minh, va
nhitng bat cap vé gia (bop méo vé gia)
dan dan bi loai bo. Néng nghiép mang
lai loi ich truc tiép cho phan I6n dan sé
Viét Nam, nhitng nguoi I€ thuoc chat
ch€ vao nbng nghiép quy md nhd tyu
cung tu cap & ving ndng thon
(Benjamin va Brandt, 2004).

Nang suat lGa va cac cay trong khac cao
hon d3 tao diéu kién cho Viét Nam tré
thanh quéc gia xuit khau gao 16n tha
hai thé gidi ma khdng can mo rong dién
tich va giam tiéu thu trong nudéc trong
khi vao gitra thap nién tam muoi, chdng
ta van con la mot qudc gia nhap khau
gao (Minot va Goletti, 2000). Nong dan
dugc tu do lua chon cac hinh thuc san
Xuit néng nghiép c6 tiém ning xuat
khau, tréng tat ca céac loai cdy khéc
nhau, chiang han nhu tiéu hoic cao su.
Viét Nam da tro thanh qudc gia san xuat
ca phé I6n tha hai trén thé giéi, dong
thoi viéc san xuat va xuat khau trai cay
va rau qua di ting dang ké trong giai
doan nay. Va mot phan ting truong thu
nhap chac chan la do da dang hda céc
hoat dong khac nhu nudi tréng thay san,
chan nudi, va cac hoat dong phi nong
nghiép véi nhitng thay ddi co ciu dang
ké cht trong hon dén cong nghiép va




The importance of each of income
resources in rural income growth has
implications for policy and public
investment. If most rural income
growth comes from technological
change which increases yields, then
investments in agricultural research
and extension deserve priority. If
income growth derives largely from
crop diversification, then attention
needs to be focused on agricultural
credit, transportation, and market
information to facilitate this process.
And if income growth or poverty
rises mostly due to diversification
into non-farm activities, then perhaps
the focus should be on training,
electrification, and commercial credit
to stimulate non-farm employment
growth.

In  comparison with agricultural
activities non-farm activities can
create more jobs and generate higher
incomes for the rural population.
Non-farm incomes also may create
positive  spillover  effects on
agricultural activities as they help
defeat market failures in agriculture,
particularly for credit and insurance.
But, the growth and importance of
non-farm income in rural area should
not isolated from  agriculture
activities because both sectors are
linked through investment,
production, human resources and
consumption decisions throughout

dich vu.

Tam quan trong cia mdi ngudn thu
nhap trong tang truong thu nhap ¢ néng
thon co tac dong dén chinh sach va hoat
dong dau tu cia nha nudc. Néu hau hét
tang truong thu nhap ndng thén la do su
thay d6i cong nghé 1am ting ning Suat,
thi can uu tién dau tu nghién cau va mo
rong néng nghiép. Néu tang truong thu
nhap chu yéu do da dang hda cay trong,
thi chdng ta can tap trung vao tin dung
nong nghiép, giao théng van tai, thdng
tin thi truong dé hd trg qua trinh nay.
Va néu tang truong thu nhap (hoic
nghéo doi phéat sinh) cha yéu do da
dang hoa cac hoat dong phi néng
nghiép, thi c6 I& chlng ta can tap trung
vao dao tao, dién khi héa, va tin dung
thuong mai dé kich thich cac hoat dong
phi ndng nghiép phét trién.

Téc gia chua dé cap dén y tht hai: tac 1a
“néu nghéo déi phét sinh do da dang
héa thu nhap thi chdng ta phai lam
nguoc lai ¢ trén”

So vai cac hoat dong ndng nghiép, hoat
dong phi ndng nghiép cé thé tao ra
nhiéu cong viéc hon va mang lai thu
nhap cao hon cho nguoi dan néng thon.
Thu nhap phi néng nghiép ciing c6 thé
tao ra nhirng hi¢u tng lan toa tich cuc
dén cac hoat dong néng nghiép vi chling
gitp loai bo nhirng truc trac thi truong
(that bai cua thi truong, khiém khuyét
thi truong) trong ndng nghiép, dac bict
d6i voi tin dung va bao hiém. Tuy
nhién, chung ta khdng nén co lap su
tang truong va tam quan trong cua thu




the rural economy, and both sectors
are part of complex livelihood
strategies  followed by  rural
households. If non-farm employment
IS to increase household income, it is
Important that Such constraints are
overcome. The massive shift toward

non-farm incomes implied an
extensive sorting out of rural
households between those who

stayed as pure farmers and those who
embraced mixed agriculture-non-
farm activities. This raises the
interesting question as to whether
market signals, however incomplete
they may be in a transition economy,
maintained in agriculture those with
intrinsic characteristics that make
them be better farmers compared to

those who diversified out of
agriculture.

CHAPTER I: LITERATURE
REVIEW

1.Definitions:

Income diversification refers to

several distinct concepts; the patterns
(md hinh, khuynh huéng thay doi,
chiéu huéng thay d6i) of
diversification vary depending on the
definition used. Here, the thesis
briefly describes some of review
studies on income diversification. To
understand the economic rationale

nhap phi néng nghiép néng thén vai cac
hoat dong nong nghiép vi ca hai linh
vuc ¢ mdi lién hé véi nhau qua dau tu,
san xuat, nguon nhan luc va cac quyét
dinh tiéu thu trong toan nén kinh té
noéng thén, va ca hai linh vyc la mot
phan trong chién lugc sinh ké phuc tap
cua cac ho gia dinh ndng thon. Néu viéc
lam phi ndng nghiép lam tang thu nhap
cua ho gia dinh, ching ta can phai khac
phuc nhitng rang buoc @6 (nhirng rang
budc d6i vai nhitng nhan t t6 nau). Su
dich chuyén manh sang cac hoat dong
phi ndng nghiép dan dén sy hinh thanh
hai loai hd gia dinh: cac ho gia dinh
hoat dong néng nghiép thuan tdy va cac
ho gia dinh hoat dong ndng nghiép-phi
ndng nghiép hdn hop. Biéu nay dit ra
cau hoi tha vi la liéu tin hiéu thi truong
(c6 thé chua hoan chinh trong mét nén
kinh t& chuyén dbi) van ton tai trong
nhitng nguoi hoat dong ndéng nghiép
thuan tdy c6 lam cho ho tré thanh
nhitng néng dan tét hon so véi nhing
nguoi da dang hoa khoi linh vuc ndng
nghiép hay khong.

Chuong II: TONG QUAN VE CAC
CONG TRINH NGHIEN cCUU
TRUOC DAY

1. Céac dinh nghia

C6 nhiéu khai niém khac nhau vé da
dang hoa thu nhap; ca&c m6 hinh da dang
hdéa cling khac nhau tuy thudc vao
nhitng dinh nghia ma chung ta st dung.
Trong luan an nay, ching téi sé trinh
bay ngan gon vé cac cong trinh nghién
ctru 6 lién quan dén van dé da dang




for an individual household to have
multiple income generating
activities, there is the need to look at
household level factors. One
definition of income diversification,
perhaps closest to the original
meaning of the word, refers to an
increase in the number of sources of
income or the balance among the
different sources. Thus, a household
with two sources of income would be
more diversified than a household
with just one source, and a household
with two income sources, each
contributing half of the total, would
be more diversified than a household
with two sources, one that accounts
for 90 percent of the total (Joshi et al.
2002; Ersado, 2003). ‘Non-farm’
refers to those activities that are not
primary agriculture or forestry or
fisheries. However, non-farm does
include trade or processing of
agricultural products (even if, in the
case of micro-processing activities,
they take place on the farm). Non-
farm work can divide into wage
work (including agricultural) and all
self-employment that is not self-
employment in agriculture. The rural
non-farm sector usually includes
manufacturing, trade, construction,
transportation, communications, and
services. Barrett and Reardon (2001)
stress that this definition is sectored,
I.e. it follows the convention used in
national accounting systems where a
distinction is made between primary
production, secondary
(manufacturing)  activities, and
tertiary (service) activities). It does
not matter where the activity takes
place, at what scale, or with what
technology. The term ‘non-farm’

hoa thu nhap. Vé khia canh kinh té, dé
hiéu duoc tai sa0 mét gia dinh c6 nhiéu
hoat dong thu nhap khac nhau, chuing ta
can xét cac yéu t6 & mac ho gia dinh (&
cap d6 gia dinh). Tur da dang héa thu
nhap tu ban than nd di mang day du y
nghia, d6 chinh la viéc 1am ting s6
ngudn thu nhap hoic can bang gitra cac
ngudn thu nhap d6. Nhu vay, mét ho gia
dinh vé6i hai nguon thu nhap sé da dang
hon so vai mét ho gia dinh chi vai mot
ngudn thu nhap, va ho gia dinh cé hai
ngudn thu nhap, méi nguén gop mot
nira vao tong thu nhap sé& da dang hon
mot hé c6 hai ngudn thu, trong dé cé
mot nguon chiém 90 phan trim tong
thu nhap (Joshi va cac cong su 2002;
Ersado, 2003). Tur 'phi ndng nghiép"dé
cap dén nhitng hoat dong khéng thuoc
linh vuc ndng nghiép hoac Iam nghiép
hoac thuy san. Hoat dong phi néng
nghiép bao gdm budn ban, ché bién cac
san pham noéng nghiép (ké ca céc hoat
dong ché bién nho 1é dién ra trong trang
trai). Cong viéc phi ndéng nghiép co thé
chia thanh cac cong viéc lam cbng an
luong (ké ca trong ndng nghiép) va tat
ca nhitng lao dong tu do khéng phai la
lao dong tu do trong néng nghiép. Linh
vuc phi ndbng nghiép ndng thén thuong
bao gdém san xuat, thwong mai, Xay
dung, giao théng van tai, thong tin lién
lac, va cac dich vu. Barrett va Reardon
(2001) nhan manh rang dinh nghia nay
tuy thuoc vao tung noi, tac 1a no tuan
theo cac quy udce trong hé théng ké toan
qudc gia trong d6 c6 su phan biét giira
cac hoat dong san xuét chinh, céc hoat




should not be confused with ‘off-
farm’. The latter generally refers to
activities undertaken away from the
household’s own farm, and some
authors (e.g. Ellis, 1998) use it to
refer exclusively to agricultural
laboring on someone else’s land, so
‘off-farm’ used in this sense would
not fall within the normal definition
of'non-farm’.

2. Factors effect to income
diversification

Income  diversification is  not
synonymous with livelihood

diversification. The latter is a process
by which households construct a
diverse portfolio of activities and
social support capabilities in order to
improve their living standards and
manage risk. Income generation is
one of the components of livelihood
strategies (Ellis 1998). Livelihood
diversification also encompasses the
social institutions, gender relations,
property rights, and other non-
Income support systems that sustain
a living. Household motives for
diversification, as well as the
opportunities available to them,
differ significantly across settings
and income groups, suggesting an
important distinction between: (1)
diversification undertaken for
accumulation  objectives, driven
mainly by “pull factors”; and (2)
diversification undertaken to manage
risk, cope with shock, or escape from
agriculture in stagnation or in secular

dong thir cap (ché tao), va cap ba (dich
vu). Noi dién ra hoat dong, quy mé hoat
dong va coéng nghé dé thuc hién hoat
dong khong quan trong. Khong nén
nham Ian thuat ngit "phi néng nghiép"
véi "phi trang trai”. Thuat ngtr tha hai
dé cap dén céc hoat dong khong dién ra
trén dat canh tac caa chinh ho gia dinh
minh, va mot sé tac gia (vi du nhu Ellis,
1998) str dung n6 dé chi cac hoat dong
ndng nghiép trén dat cua ngudi khéc, vi
vay "phi trang trai" dugc sir dung theo
nghia nay khdng roi vao dinh nghia “phi

A

nong nghiép” thong thuong.

2. Cac yéu té anh huong dén da dang
hoa thu nhap

Pa dang hda thu nhap khong dong nghia
v6i da dang hoa sinh ké. Pa dang hda
sinh ké 1a qué trinh cac ho gia dinh xay
dung mot danh muc hoat dong va cac
kha nang hd tro x& hoi dé cai thién tiéu
chuan séng cua ho va quan ly rai ro.
Tao thu nhap la mot trong nhirng thanh
phan cua chién luoc sinh ké (Ellis
1998). Pa dang hda sinh ké ciing bao
gom céc t6 chic x& hoi, binh dang gioi,
quyén s¢ hitu, va hé théng hd trg phi
thu nhap khac c6 thé duy tri cudc song.
Céc dong co da dang hoa cua ho gia
dinh, cting nhu cac co hoi danh cho ho
c6 su khac biét 16n qua tirng co ciu va
cac nhom thu nhap, diéu nay cho thay
c6 su khac biét quan trong gitra: (1) da
dang hoa dé tich liy, cha yéu do "cac
yéu t6 kéo"; va (2) da dang hoa dé quan
ly rai ro, déi ph6 vai nhitng bién dong,
hoac thoat khoi tinh trang ndng nghiép




decline,
factors”.

hence driven by “push

Barrett el al (2001) show that the
first set of motives comprise what
are traditionally termed “push
factors™: risk reduction, response to
diminishing factor returns in any
given use, such as family labor
supply in the presence of land
constraints driven by population
pressure and landholdings
fragmentation, reaction to crisis or
liquidity constraints, high
transactions  costs that induce
households to self-provision in
several goods and services, etc. The
second set of motives comprise “pull

factors”: realization of strategic
complementarities between
activities, such as crop-livestock

integration or milling and hog
production, specialization according
to comparative advantage accorded
by superior technologies, skills or
endowments, etc.

Households also use income
diversification for pre-risk
management or to cope with shocks
that have occurred (Reardon,
Delgado, and Malton 1992; Reardon
et al. 1998). Few households in
developing countries derive the bulk
of their income from a single source.
The literature  on livelihood
sustainability under conditions of
economic uncertainty concludes that
most households avoid an extended
period of dependence on only one or
two sources of income (Reardon
1997; Bryceson 1999; Ellis 2000).
There are, in fact, several factors
responsible for observed income

tri tré hoac suy thodi lau dai, do "cac
yéu té day" chi phbi.

Barrett va cac cong su (2001) phét hién
ra rang: thir nhat, tap hop cac dong co
bao gdm nhitng yéu té6 ma trugc day
chaing ta hay goi la "cac yéu té day" bao
gom: giam thiéu rui ro, tng pho Véi su
suy giam lgi nhuan trong mot hoat dong
nao d6, chang han nhu cung ung lao
dong gia dinh khi dat dai han ché do &p
luc dan sb va s¢ hitu dat dai manh man,
phan tng véi nhitng khing hoang hoac
su han hep tién bac, chi phi giao dich
cao, khién cac ho gia dinh phai tu cung
cap mot sé san pham va dich vu, vv Tap
hop dong co tht hai bao gom céc "yéu
t6 kéo™: thuc hién nhirng bo sung chién
lugc gitra cac hoat dong, chang han nhu
tich hop cay tréng-vat nudi hoic xay xat
va nubi lgn, chuyén mén héa khi cén
nhic loi thé cua cac cong nghé cao cap,
ki nang hay ngudn vén, v.v....

Céac ho gia dinh cling st dung da dang
héa thu nhap dé ang pho truge nhiing
rai ro hoic ddi phd véi nhitng bién dong
da xuat hién (Reardon, Delgado, va
Malton nam 1992; Reardon va cac cong
su 1998). O cac nuéc dang phat trién,
chi c6 mot sé it ho gia dinh thu nhap tir
mot ngudn duy nhat. Cac nghién ciu vé
bén viing sinh ké trong nhiing diéu kién
bat 6n kinh té két luan riang da sb céc ho
gia dinh khéng dé roi vao tinh trang chi
phu thudc vao mot hoac hai ngudn thu
nhap trong mot thoi gian dai (Reardon
1997; Bryceson 1999; Ellis 2000). Trén




diversification at the household level.
According to Barrett el al (2001),
these include:

(1)  Self-insurance against risk in
the context of missing insurance
markets (e.g., Kinsey, Burger, and
Gunning 1998);

(2) An ex post coping strategy
(e.g., Reardon, Delgado, and Malton
1992), with extra individuals and
extra jobs taken on to stem the
decline in income;

(3) An inability to specialize due
to incomplete input markets;

4 A way of diversifying
consumption in areas  with

incomplete output markets;

(5) Simple aggregation effects
where the returns to assets vary by
individual or across time and space.

In rural areas of developing
countries, diversification into non-
farm income sources is growing over
time and now accounts for a
considerable share of household
income. In an extensive analysis of
household surveys from 1970s
through the 1990s, Reardon et al.
(1998) find an average non-farm
income share of 42 percent in Africa,
40 percent in Latin America, and 32
percent in Asia. Many studies in
rural Africa find positive association
between non-farm diversification and
household welfare. On the basis of
these findings, recommendations
such as the promotion of non-farm

thuc té, ¢ mot s6 yéu té chi phoi su da
dang hoa thu nhap ¢ muac ho gia dinh.
Theo Barrett va cac cong su (2001),
nhitng yéu t6 nay bao gém:

(1) Tu bao hiém chdng rui ro trong béi
canh khong c6 thi truong bao hiém (vi
du, Kinsey, Burger, va Gunning 1998);

(2) Mét chién lugc ung phd huong ang
(vi dy, Reardon, Delgado, va Malton
1992), khi cé thém thanh vién hoac
cdng viéc dé ngan chin sy suy giam thu
nhap;

(3) Khong c6 kha nang chuyén md hoa
do cé4c thi truong dau vao chua hoan
chinh;

(4) Mot cach da dang hda tiéu thu ¢
nhitng ving cd thi truong dau ra chua
hoan chinh;

(5) Cac hiéu tng tong hop don gian
trong d6 hé sé thu nhap trén tai san thay
d6i theo tirng ca nhan, thoi gian va
khong gian.

Trong nhitng vung néng thon ¢ céc
nudc dang phat trién, da dang hda dua
trén cac ngudn thu nhap phi néng
nghiép dang ngay cang tang va hién nay
da chiém mot ty & dang ké trong thu
nhap cua hd gia dinh. Trong mot phan
tich bao quat vé nhitng nghién ctu trén
cac ho gia dinh tr nam 1970 dén niam
1990, Reardon va cac cong su (1998)
thay rang ty 1é thu nhap phi néng nghiép
& chau Phi la 42 phan trim, 40 phan
traim & My Latinh, va 32 phan trim &
chau A. Nhiéu nghién ctu ¢ ving néng




employment in rural areas as a policy
tool have gained widespread support
by development agencies, including
the World Bank and non-
governmental organizations
(Delgado and Siamwalla 1999).

3. Household non-farm activities

3.1. Declining a share of

agriculture in GDP and labor

World Development Report (2008)
supposed that According to World
Development Report (2008), the
process of economic development is
one of continuous redefinition of the
roles of agriculture, manufacturing,
and services. Two empirical
regularities characterize this
structural transformation. First, at
low levels of development, the
shares of agriculture in gross
domestic product (GDP) and in
employment are large (up to 50
percent and 85 percent, respectively),
but they decline as countries develop
(figure 1.2). Patterns of structural
transformation have been observed
historically in  most developed
countries and are currently taking
place in developing countries that
experience growth.  Agriculture's
essential but declining contribution
to growth as countries develop.
Many poor countries still display
high agricultural shares in GDP and

thén chau Phi cho thay c¢6 moi lién hé
tich cuc gitra da dang hoa thu nhap phi
ndng nghiép va mic do giau cd cua ho
gia dinh. Dya trén nhirng phat hién nay,
ngudi ta dd dua ra nhitng kién nghi nhu
thic day viéc lam phi ndng nghiép &
vung néng thén nhu mot cdng cu chinh
sach va da nhan duoc su ung ho rong réi
ctia cac co quan phat trién, bao gom ca
Ngan hang Thé giéi va cac to chic phi
chinh pha (Delgado va Siamwalla
1999).

3.Cac hoat @ong phi ndng nghiép cua ho
gia dinh

3.2. Giam ty ¢ dong gop cua néng
nghiép trong GDP va lao dong

B4o Cao Phat Trién Toan cau (2008)
cho rang qué trinh phat trién kinh té 1a
mot trong nhitng qué trinh lién tuc dinh
nghia lai vai tro cua ndng nghiép, san
xuat va dich vu. C6 hai qui luat thuc
nghiém dic trung cho su chuyén dich co
cau nay. Pau tién, ¢ nhitng cap do phat
trién thap, déng goép cua ndng nghiép
trong tong san pham quéc noi (GDP) va
trong viéc lam 1on (twong @ng dén 50
phan trim va 85 phan trim), nhung
nhitng con sb nay giam di khi dat nuéc
phét trién (hinh 1.2). Mé hinh chuyén
d6i co cAu nay hau nhu dung véi da sb
cac nudc va hién nay dang dién ra & cac
nuéc dang phat trién dang trong giai
doan tang truong. Nong nghiép can thiét
nhung giam dong gop vao qué trinh
tang truong khi dat nugc phat trién.
Nhiéu nudc nghéo van co ty Ié dong
gop cua ndng nghiép vao GDP va viéc




employment (an average of 34 and
64 percent* respectively, in Sub-
Saharan Africa). In countries in the
$400-to-$ 1,800 GDP per capita
range, many of them in Asia,
agriculture is on average 20 percent
of GDP and 43 percent of the labor
force. These ratios decline to 8
percent and 22 percent, respectively,
in countries in the $1,800-to-$8,100
GDP per capita range, many of them
in Eastern Europe and Latin
America. Adding the forward and
backward links to agriculture
(extended agriculture)  typically
increases the share in the economy
by half or more, especially in the
middle- income countries.

According to Clemens et al. (2008),
the decline in agriculture’s GDP

share resulted from increases in
industry’s share (especially
manufacturing). The share of

manufacturing doubled in Malaysia
and significantly increased in
Thailand during structural
transformation process. Malaysia is
an interesting case. Although the size
of the service sector has been large,
it seems to have played a supporting
rather than a driving role in the
transformation process for most
countries. The exception is India,
where the service sector’s share in
GDP increased from 42 percent to 52
percent (driven mainly by the
information  technology  sector).
Driven by different growth rates
across sectors, the export structures
of the countries also changed during
the transformation period:
agricultural exports as a share of
total exports declined while the share

lam cao (gia tri trung binh tuong ung la
34 va 64 & tiéu ving Sahara chau Phi).
O nhitng nuéc c6 GDP binh quan dau
nguoi tir $ 400 dén $ 1,800, chu yéu &
chau A, ty 1¢ dong gop caa ndng nghiép
vao GDP va luc lugng lao dong tuong
tng 1a 20 phan tram va 43 phan tram.
Nhitng ty 1¢ nay giam xudng con 8 phan
tram VA 22 phan trim & c4c nudc cé thu
nhap binh quan dau nguoi tir $ 1800-
dén $ 8100, chi yéu o khu vuc Pong
Au va My Latinh. Cong thém nhiing
mbi lien hé qua lai vao ndng nghiép
(ndng nghiép ma rong) thuong lam tang
ty 16 dong gop cua né vao nén kinh té
mot nira hodc nhiéu hon, dic biét 1a &
cac nudc thu nhap trung binh.

Theo Clemens va cac cong su (2008),
su giam ty Ié dong gop cua ndng nghiép
vao GDP la do su tang ty Ié dong gop
cua cong nghiép (dac biét la linh vuc
san xuat). Ty 1& dong gop cua cac nganh
san xuat ting gap doi ¢ Malaysia va
ting lén dang ké ¢ Thai Lan trong qué
trinh chuyén dich co cau. Malaysia la
mot truong hop thad vi. Mac du quy mo
cia nganh dich vu 16n, nhung duong
nhu né chi déng vai trd hd trg cha
khong phai vai tro chu dao trong qua
trinh chuyén doi co cau trén ca nudc.
Truong hop ngoai 1¢ 1a An Do, ¢ day ty
I¢ dong gop cua nganh dich vu vao GDP
tang tir 42 phan trim dén 52 phan trim
(cha yéu do linh vyc cong nghé théng
tin). Do téc d6 tang truong & c4c nganh
khéc nhau, co cdu xuat khau cua céc
nuéc ciing thay doi trong thoi gian
chuyén doi: dong gop cua xuat khau




of manufacturing exports increased
substantially.

Figure 2-1: Share of labor and GDP
in agriculture
Share of labor
agriculture 1.0

and GDP in

GOP per capita, constant 2000 USS
(log scale)

So/ret: WDR 2038 taam. casad o’
data from World Sank 200fiy.

Note: T*a list ot3-?«tt#r codas and
tfta count??«s thay raprasem cars ba
fauna on pa?a xvrsi.

3.2. Increasing role of non-farm
activities in household economy

One of the important roles of non-
farm activities is to provide work in
the slack periods of the agricultural
cycle.  After surveying  farm
management surveys and time
allocation studies of African farm
households, Haggblade et al. (1989)
conclude that 15-65% of farmers
have secondary employment in the
non-farm sector and 15°10% of total
family labor hours are devoted to

Income-generating non-farm
activities. As countries develop,
more  of  these  tasks are

commercialized and more non-farm
employment appears in the statistics.

Moreover, the increasing demand for
products and services from non-farm

ndng san vao tong san luong xuat khau
giam trong khi dong gdép cua nganh
cdng nghiép san xuat tang dang ké.

Hinh 2-1: Ty I¢ dong gop cua nbng
nghiép vao lao dong va GDP

Ty 1é dong gop ctia ndng nghiép vao lao
dong va GDP

1.0

GOP binh quan dau ngudi, ¢ dinh &
muc 2000 USS (thang log)

Nguon: Nhém WDR 2008, dua theo di
licu ctia ngan hang thé gioi.

Luu y: Danh sach ma ba ky tu va céc
qudc gia ma chdng tdi biéu dién & trang
XViil.

3.2. Tang cuong vai tr0 cua cac hoat
dong phi néng nghiép trong kinh té ho
gia dinh

Mot trong nhirng vai tro quan trong cua
cac hoat dong phi néng nghiép la tao
viéc lam trong nhirng khoang thoi gian
ding (thoi gian nhan réi) cua chu ky
nong nghiép. Sau khi xem xét cac
nghién ciu vé quan Iy trang trai va phan
bd thoi gian cua cac ho gia dinh ¢ chau
Phi, Haggblade va cac cong su (1989)
két luan rang 15-65% ndng dan co viéc
lam tha hai trong linh vuc phi néng
nghiép va 15-40% tong sb gio lao dong
gia dinh danh cho cac hoat dong phi
ndng nghiép tao thém thu nhap. Khi dat
nudc phat trién, cang c6 nhiéu nhiém vy
dugc thuong mai héa va viéc lam phi
nong nghiép xuat hién trong sé liéu
thdng ké ngay cang nhiéu.

Hon nita, nhu ciu ngdy cang ting doi




activities are technological and
management in agriculture. When
productivities of agriculture were
boosts, landowning households have
more incomes from land. In turn,
these landowning households use
their new income to buy more labor-
intensive goods and services, which
are produced by the people working
in small scale firms in the non-farm
sector. Households with people work
in non-farm activities have more
income and they decide to widen
their current activities or their
neighbor also want to joint non-farm
activities. When the household’s
decision to need extra labor to the
non-farm sector, it can be understand
as a specific application of the class
of behavioral models of factor supply
in general, and labor in particular.

Economic model the labor supply as
well as capital investment function to
an activity is a function of incentives
and  capacity variables.  The
household is assumed to want to
maximize earnings subject to
constraints imposed by its limited
resources and in trade-off with its

desire to minimize risk. The
household need to choose its
“determined variables”, the labor
supply and capital investment
decisions, in this case are
“diversification” into  non-farm

activity. Then, the diversification
choice can be decomposed into five
interdependent and simultaneous
choices.

(1) Non-farm participation: choice

vGi cac san pham va dich vu tir cac hoat
dong phi néng nghiép la cong nghé va
quan ly trong néng nghiép. Khi nang
suit néng nghiép ting, cac ho gia dinh
s& hitu dat cang c6 thém nhiéu thu nhap
tir dat. Do d6, cac ho gia dinh sir dung
thu nhap mai cta ho dé mua thém nhiéu
hang hoa va dich vu lao dong do nhirng
ngudoi lam viéc trong cac cong ty quy
mO nho trong linh vuc phi ndbng nghiép
tao ra. Nhitng ho gia dinh c6 nguoi lam
viéc trong cac hoat dong phi néng
nghiép sé& c6 thém thu nhap va ho quyét
dinh m¢ rong cac hoat dong hién tai cua
ho hodc hang xém cua ho ciing mudn
tham gia vao cac hoat dong phi ndng
nghiép. Khi ho gia dinh quyét dinh b
sung thém luc lugng lao dong vao cac
nganh phi néng nghiép, ching ta c6 thé
hiéu d6 13 mot eng dung cu thé cua 16p
mo hinh hanh vi yéu té cung noi chung
va lao dong noi riéng.

M6 hinh kinh té cung tmg lao dong
cling nhur ham dau tu vén vao mot hoat
dong 14 mot ham cua cac bién dong co
va nang lyc. Ching ta gia su c&c ho gia
dinh muén t6i da hoa thu nhap trong
nhitng rang budc nhat dinh vé nguon luc
c6 gigi han va dung hoa véi mong muébn
giam thiéu rai ro. Cac ho gia dinh can
phai chon "cac bién xac dinh" cua ho,
ngudn cung tng lao dong va quyét dinh
dau tu von, trong truong hop nay l1a "su
da dang hdéa" vao cac hoat dong phi
ndng nghiép. Thé thi, lya chon da dang
c6 thé duoc chia ra thanh ndm lya chon
phu thudc 1an nhau va déng thoi.




of farm sector activity or non-farm
activity.

(2) Level of non-farm activity.

(3) Sectored choice:
manufacturing or services.

(4) Location: whether to

undertake it locally or elsewhere.

()

Form: whether to undertake

self-employment or wage-
employment.
In a developing rural economy,

where the scope of employments for
the increasing labor forces s
extremely limited in agriculture
sector, the income diversification
through non-farm activities has
become a growing reality. A key
factor need to note here is the
distribution of land. In land-scarce,
labor rich countries - like China,
India - inadequate access to land may
tend to "push” poorer households out
of agriculture and into the non-farm
sector. Thus, non-farm income may
have a positive impact on inequality
and poverty. Studies by Adams
(1995) in Pakistan and Chinn (1979)
in Taiwan indicate that non-farm
income  reduces rural income
inequality. According to Adams
(1995) non-farm income benefits the
poor because the share of non-farm
income varies inversely with both
size of land owned and total rural
income.

On the other hand, studies in Africa

(1) Tham gia vao hoat dong phi néng
nghiép: lya chon cac hoat dong nbng
nghiép hoac hoat dong phi ndng nghiép.

(2) Mtrc @6 hoat dong phi ndng nghiép.

(3) Lua chon linh vuc: san xuét, dich
vu.

(4) Pia diém: thuc hién tai dia phuong
hay ¢ noi khac.

(5) Hinh thac: lao dong tu do hay lam
cong an luong.

Trong mot nén kinh té néng thon dang
phét trién, trong d6 sé luong cdng viéc
trong linh vuc nbng nghiép danh cho
cac luc lugng lao dong dang tang cuc ky
han ché, da dang hda thu nhap théng
qua cac hoat dong phi ndng nghiép dang
ngay cang ting. Mot yéu té quan trong
can chi y & day la phan phdi dat. O
nhitng quéc gia nhiéu lao déng, khan
hiém dit - nhu Trung Quéc, An P -
viéc thiéu dat c6 xu hudng “day” nhitng
ho gia dinh nghéo ra khoi hoat dong
ndng nghiép va vao linh vuc phi néng
nghiép. Nhu vay, thu nhap phi néng
nghiép cd thé cd lien quan dén su bat
binh dang va nghéo déi. Cac nghién ctu
cua Adams (1995) ¢ Pakistan va Chinn
(1979) tai Pai Loan chi ra rang thu nhap
phi néng nghiép 1am giam sy bat binh
dang thu nhap & néng thon. Theo
Adams (1995) thu nhap phi néng nghiép
mang lai lgi ich cho ngudi ngheo baoi vi
thu nhap phi néng nghiép thay doi ty lé
nghich véi kich thuéc dat s hitu va
téng thu nhap ndng thon.




have generally produced very
different results. For instance, Collier
el. al. (1986) in Tanzania and Matlon
(1979) in Nigeria find that non-farm
income has a negative impact on
rural income distribution because it
Is mainly large landowners who
receive non-farm income. The
obverse, then, could hold in land-
rich, labor-scarce countries - such as
Africa - where ample land access
may tend to keep most people in
agriculture and to "pull” only richer
households into the non-farm sector.

4, Empirical Literature

Findings from studies done by
Piesse, Simister, and Thirtle (1998)
suggest that in remote areas, non-
farm  income sources increase
income inequality but in areas better
connected to the large urban market,
that it decreases income inequality.
They suggest that in rural areas less
well connected to urban centers, the
agricultural power structures allow
those with higher farm incomes to
better exploit non-farm incomes.

With better access to urban markets,
they suggest that opportunities for
non-farm employment are less
dependent on these power structures
and are therefore more equalizing of
income.

Kinsey, Burger, and Gunning (1998)
examine 400 resettled households in

Mat khéc, cac nghién cau ¢ chau Phi
nhin chung lai cho ra nhitng két qua rat
khac nhau. Vi du, Collier va cac cong su
(1986) ¢ Tanzania va Matlon (1979) ¢
Nigeria thiy ring thu nhap phi néng
nghiép c6 tac dong tiéu cuc dén phan
phdi thu nhap néng thon bai vi nhitng
nguoi nhan duoc thu nhap nay chu yéu
la nhitng nguoi s¢ hiru nhiéu dat. Do do,
nhan xét nay co thé dung & cac qudc gia
nhiéu dat, khan hiém lao dong - nhu
Chau Phi - & day dat dai doi dao cd
khuynh hudng lam cho moi nguoi hoat
dong trong ndng nghiép va chi “kéo”
nhitng ho giau vao linh vuc phi néng
nghiép.

4. Cac cong trinh thyc nghiém

Két qua tir cac nghién ciu do Piesse,
Simister, va Thirtle (1998) thuc hién
cho thy ring & nhiing viing sau ving
Xa, C4c nguon thu nhap phi ndng nghiép
lam ting bat binh dang thu nhap nhung
& nhitng ving c¢6 mdi lién két tt hon
voi thi truong do6 thi 16n, né lam giam
su bat binh ding thu nhap. Ho cho rang
& nhitng khu vuc néng thén it két ndi
Vi cac trung tdm do thi, cic co cau
quyén luc ndng nghiép cho phép nhiing
ngudi ¢6 thu nhap cao hon khai thac tot
hon céc khoan thu nhap phi nong
nghiép.

Khi tiép can tét hon cac thi truong do
thi, d6 1a co hoi dé lao dong phi ndng
nghiép it 1& thuoc vao ciu tric quyén
luc ndy va do d6 tao can bang thu nhap
t6t hon.




rural Zimbabwe over a 13-year
period and find that income
diversification is a coping strategy
used during times of drought, but
that the income sources that can be
tapped are likely to be low-retum
activities such as day jobs or
agricultural piecework. Empirical
studies on income diversification in
Zimbabwe, like those elsewhere,
have some limitations. First, there is
little focus on the role of income
diversification in urban settings.
Urban poor households share some
of the same risks as their rural
counterparts, such as varying returns
to labor, market failures, and the
risks of structural adjustment and
macroeconomic  policy  changes.
Second, the studies use the share of
non-farm income as a proxy
indicator for income diversification.
This indicator is difficult to measure,
requiring an accurate accounting of
the level of income from farm and
non-farm sources. Moreover, it does
not facilitate urban-rural comparison
because of the lower relevance of
non-farm income share as an income
diversification measure in urban
areas.

Empirical studies in Ethiopa and
Tanzani by Dercon and Krishnan
(1996) and in India by Micevska and
Rahut (2008), find similar results.

Kinsey, Burger, va Gunning (1998)
khao sat 400 h¢ tai dinh cu ¢ vung néng
thon Zimbabwe trong khoang thoi gian
13 nam va thay rang da dang hoa thu
nhap 1a mot chién lugc wng phé trong
thoi gian han han, nhung cac nguon thu
nhap nay chi yéu Ia cac hoat dong lgi
nhuan thap chang han nhu cong viéc
lam thué hang ngay hoac tra luong theo
san pham ndng nghiép. Nghién ctru thuc
nghiém vé da dang hod thu nhap &
Zimbabwe, ciing giéng nhu nhitng noi
khac, c6 mot sé han ché. Trude hét, ho
rat it tap trung vao vai trd cta da dang
hoa thu nhap trong moéi truong doé thi.
Nhirng ho ngheo ¢ @6 thi cling ¢6 nhirng
rai ro gibng nhu nhitng ho nghéo o
viing néng thdng chang han nhu ty 18 loi
nhuan trén cong stc lao dong thay doi,
nhitng bién dong thi truong va nhing
rui ro lién quan dén diéu chinh co cau
va thay doi chinh sach kinh té vi mé.
Thu hai, nhirng nghién ctru nay sur dung
ty 1&é dong gop cua thu nhap phi ndng
nghiép nhu mot yéu té dai dién cho da
dang hoa thu nhap. Chi sé nay rat kho
do, doi hoi phai tinh chinh x&c cac muc
thu nhap tir cac ngudn néng nghiép va
phi néng nghiép. Hon nira, nd khong
giup chung ta so sanh thanh thi-néng
thon vi méi quan hé giita ty 1¢ thu nhap
phi néng nghiép va da dang hoa thu
nhap ¢ thanh thi va néng thén khéng
twong quan v&i nhau nhiéu (khac biét
nhau).

Nhitng nghién cau thyc nghiém o
Ethiopa va Tanzani cua Dercon va
Krishnan (1996) va ¢ An Do cua




Household composition seems more
influential in terms of diversification
strategies. First, the household size is
found to have a positive and
significant impact on the decision to
diversify agricultural activities: every
additional member in a household
increases  the  probability  of
undertaking on-farm diversification.
Second, a larger male labor force is
associated with a much higher
probability of both local off-farm
diversification and migration. These
results can be explained by
increasing returns to scale in
household chores for households
with a larger size and more labor
availability that makes it easier for
them to let some members engage in
non-farm activities.

Among household assets variables,
credit constraint is as far as one of
the strongest factors impacting on
households’ decisions to diversify. A
constrained access to credit strongly
reduces the probability of engaging
in any diversification strategy, both
farm and non-farm. This result is
consistent  with  the  empirical
literature showing that activity
diversification is associated with
entry-barriers and that financial
resources or access to credit are
needed to cover the starting-up
investment of new activities e.g.
Barrett et al.,, (2001); Abdulai &
CroleRees, (2001); and
Woldenhanna & Oskam, (2001)).

Micevska va Rahut (2008) ctng thu
dugc nhitng két qua twong tu. Thanh
phan gia dinh duong nhu anh huong
nhiéu hon dén cac chién lugc da dang
hoéa. Trudc hét, ngudi ta thay quy mé ho
gia dinh c¢6 anh huong tich cuc va dang
ké dén viéc quyét dinh da dang hoa céac
hoat dong néng nghiép: c6 thém modi
thanh vién lam tang kha nang thyc hi¢n
da dang hoa néng nghiép. Thu hai, luc
luong lao ddng nam cang nhiéu cang dé
dan dén viéc da dang hoa phi nong trai
dia phuong va di cu. Nhitng két qua nay
c6 thé duoc giai thich theo quy luat ting
lgi nhuan theo quy mo trong cong viéc
gia dinh d6i vai nhitng ho c6 kich thudc
I6n hon va ¢6 luc lugng lao dong dong
hon tao diéu kién cho mot sé thanh vién
tham gia vao cac hoat dong phi ndng
nghiép.

Trong s6 cac bién tai san cua ho gia
dinh, hién nay rao can tin dung la mot
trong nhitng yéu té tac dong manh nhat
dén quyét dinh da dang héa cuaa ho gia
dinh. Viéc kho tiép can véi nguodn tin
dung c6 thé giam manh kha ning tham
gia vao bat ky chién lugc da dang hoa
nao, ca ndng nghiép va phi ndéng nghiép.
Két qua nay phu hop véi nghién ciu
thuc nghiém, nhitng nghién curu nay cho
thiy su da dang hoa cac hoat dong co
lién quan dén c4c rao can nhap nganh va
nhitng ngudn luc tai chinh hoic kha
nang tiép can nguon tin dung la can
thiét & khoi dau cho viéc dau tu vao
cac hoat dong méi, xem thém Barrett va
cac cong su (2001);. Abdulai &
CroleRees, (2001); va Woldenhanna &




In Latin America, non-farm wage
earnings (as a level, not a rate)
commonly exceed the value of self-
employment earnings. For example,
in Brazil, Chile, Colombia, Mexico
and Nicaragua, the share of non-farm
income from wage employment is on
average much higher than that from
self-employment. In contrast, in
Ecuador, Honduras and Peru, self-
employment is more important than
non-farm wage employment,
particularly in poorer zones. These
differences can also be observed over
different zones within a given
country; for example, Berdegue et al.
(2001) show in Chile the wage
employment share in rural non-farm
enterprises is much higher in the
more favorable zone compared to the
less. Ruben and van den Berg (2001)
and Isgut (2004) show that non-farm
wage income is much higher than
self-employment income in the
northern region of Honduras near
towns that are linked in with better
infrastructure and in higher density
of rural towns, while in the southern
zone infrastructure and town where
density is lower, self-employment is
much more important.

Non-farm economy still is the key
concept for both researchers and
policy makers in promoting and
implementing rural development
strategies (Bertini et al., 2006;
Lanjouw and Shariff, 2001; Davis
2001). Non-farm economy can help
reduce poverty by generating

Oskam, (2001)).

O chau My Latinh, thu nhap tién luong
phi néng nghiép (vai vai tro la mot mac,
khong phai ty 1€) thuong I6n hon thu
nhap tur lao dong tu do. Vi duy, ¢ Brazil,
Chile, Colombia, Mexico va Nicaragua,
ty 1€ thu nhap phi néng nghiép tur lam
cong an luong trung binh cao hon thu
nhap tir lao dong tu do. Nguoc lai, &
Ecuador, Honduras va Peru, lao dong tu
do quan trong hon lao dong lam cong an
luong phi nong nghié¢p, dac biét 1a ¢
nhitng khu vuc nghéo hon. Cac nha
nghién ctru cling quan sat thiy nhiing su
khac biét nay ¢ cac vung khac nhau
trong mot québc gia; vi du, Berdégué va
cac cong sy (2001) thiy ¢ vung néng
thon Chile ty I¢ lam céng an luong
trong cac doanh nghiép phi néng nghiép
& khu vuc wu ddi cao hon nhiéu so véi
khu vuc it vu dai. Ruben va van den
Berg (2001) va Isgut (2004) thay rang
thu nhap lam cong an luong phi nong
nghiép cao hon nhiéu thu nhap tr lao
dong ty do & khu vuc phia Bic cua
Honduras gan thi trin, noi c6 co so ha
tﬁng tot hon va mat do6 thi trin cao hon,
trong khi & khu vyuc phia nam co so ha
tang va mat d6 dan cu trong thi tran
thép hon, lao dong tu do dong vai tro
quan trong hon.

Kinh té phi néng nghiép van 1a mot khai
niém quan trong ddi véi cac nha nghién
ciru va cac nha hoach dinh chinh sach
trong viéc thuc day va thuc hién chién
lugc phat trién ndng thén (Bertini va
cong su, 2006;. Lanjouw va Shariff nam




Non-
stimulate
because

alternative income sources;
farm  economy can
agricultural growth,
reduction of agricultural labor
increases productivity and thus
indirectly family incomes. Policies
stimulating non-farm economy can
also diminish rural-to-urban
migration, which is a serious
problem in  many transition
economies (Knerr and Winnicki,
2003). Out of seven African
household studies which permit this
comparison, four cases including
Botswana, Kenya, Malawi, and
Zimbabwe show non-farm wage
income nearly twice as important as
self-employment while the other
three cases e.g. Rwanda, Ethiopia,
and Sudan suggest the reverse
(Reardon, 1997). In all regions, the
wage share of non-farm earnings
increases near towns while part-time
self-employment looms largest in
remote, rural areas.

Alain de Janvry, Elisabeth Sadoulet,
and Nong Zhu (2005) using
household survey data from Hubei
province to simulate the counter
factual of what rural households’
incomes, poverty, and inequality
would be in the absence of access to
non-farm sources of income. They
find out that without non-farm
employment, rural poverty would be
much higher and deeper, and that
income inequality would be higher as
well. They also find that education,

2001; Davis 2001). Kinh té¢ phi néng
nghiép c6 thé giup xoda doi giam ngheo
thdng qua Viéc tao ra cac ngudn thu thay
thé; Kinh té phi néng nghiép c6 thé kich
thich tang truong néng nghiép do viéc
giam lao dong nbng nghiép lam tang
ning sudt va do d6 anh huéng gian tiép
dén thu nhap cua ho gia dinh. Nhiing
chinh séach kich thich kinh té phi néng
nghiép ciing co6 thé lam giam viéc di cu
tr ndng thon ra thanh thi, day 1a mot
van dé nghiém trong ¢ nhitng nudc co
nén kinh té dang trong giai doan chuyén
d6i (Knerr va Winnicki, 2003). Bé so
sanh, chung ta xét bay nghién cau trén
cac hd gia dinh chau Phi, bon truong
hop ¢ Botswana, Kenya, Malawi,
Zimbabwe c6 thu nhdp lam cong an
lvong gan gap hai lan lao dong tu do
trong khi ba truong hop con lai vi du
nhu Rwanda, Ethiopia, va Sudan lai trai
nguoc (Reardon, 1997). Trong tat ca cac
viing, ty Ié tién lwong thu nhap phi ndng
nghiép tang gan thi trin trong khi lao
dong tu do ban thoi gian tang manh &
cac vung sau vung xa, khu vuc néng
thon.

Alain de Janvry, Elisabeth Sadoulet va
Nong Zhu (2005) sir dung s6 liéu diéu
tra tir cac ho gia dinh & tinh H6 Béc dé
mbé phong phan thuc té vé thu nhap cua
ho gia dinh, su nghéo doi va bat binh
dang khi khéng c6 céc ngudn thu nhap
phi néng nghiép. Ho phat hién ra rang
néu khong cd viéc lam phi ndng nghiép,
ty 1é hd ngheo & ndng thdn sé cao hon
va mirc do tram trong hon va bét binh
dang thu nhap ciing cao hon. Ho ciing




proximity to town, neighborhood
effects, and village effects are crucial
in helping particular households gain
access to these opportunities. They
also find that those who stay as pure
farmers have non-observable
characteristics that make them much
more productive in agriculture,
implying positive selection on these
characteristics. Moreover,
participation in non-farm activities
has a positive spillover effect on
household farm production. In
addition, it also fits to the fertile
literature on the growing importance
of rural non-farm sector in
developing countries.

Peter Lanjouw, Abusaleh Shariff,
and Dil Bahadur Rahut (2007) pay
attention to the significance of the
non-farm sector in the rural Indian
economy since the early 1970s. They
found that the correlation between
employment in the non-farm sector
and a growing non-farm sector with
on agricultural wage rate in rural
India. Analysis shows that non-farm
incomes account for a significant
proportion of household income in
rural in the 1980s, of the nearly 40
million additional jobs generated, the
majority (6 out of every 10) were in
the farm sector. Between 1993/4 and
2004/5, non-farm  employment
growth had outstripped agriculture,
as 6 of every 10 new jobs in rural
India were generated in the non-farm
sector. The largest increase in
incremental employment attributed
to the non-farm sector took place
between 1999/0 and 2004/5. There is
a considerable variation across

phat hién rang gido duc, séng gan thi
tran, cac hiéu tng hang xém, lang xa
dong vai tro quan trong trong viéc gidp
d& cac ho gia dinh tiép cin dugc nhing
co hoi cua ho. Ho ciing thay ring nhiing
ngudi néng dan thuan tdy c6 nhirng tinh
cach dac biét lam cho ho hoat dong hiéu
qua hon trong nong nghiép, tac la chon
loc tich cuc nhirng tinh cach nay. Hon
nira, viéc tham gia vao cac hoat dong
phi ndng nghiép cd hiéu tng lan toa tich
cuc dén hoat dong san xuat néng nghiéep
cua hd gia dinh. Ngoai ra, n6 ciing phu
hop v&i nhiéu nghién ctu vé tim quan
trong cua linh vyc phi ndng nghi¢p
ndng thén & cac quoc gia dang phat
trien.

Peter Lanjouw, Abusaleh Shariff, va Dil
Bahadur Rahut (2007) cha y dén tam
quan trong cua khu vuc phi ndng nghiép
trong nén kinh té néng thén An Do tir
nim 1970. Ho phat hién ra rang c6 moi
lién hé gitra lao dong trong linh vuc phi
ndng nghiép va toc do ting truong cua
linh vuc phi ndng nghiép M&1 muc luong
ndng nghiép & ving néng thon An Do.
Phan tich cho thay thu nhap phi néng
nghiép chiém ty l¢ dang ké trong tong
thu nhap cua hd gia dinh ¢ néng thon
trong nhirng nam 1980, thém khoang 40
triéu cong viéc duoc tao ra, da sb (6
trong sé 10) thudc linh vuc nédng
nghiép. Tur 4/1993 dén 5/2004, ting
trudng lao dong phi ndbng nghi¢p da
vuot qua ndéng nghiép, vi 6 trong sé 10
viéc 1am mai ¢ ndng thén An Do thudc
linh vyc phi ndng nghiép. Sy gia ting
lao dong phi néng nghiép manh nhat tir




quintiles and across major Indian

states. Education, wealth, caste,
village level agricultural conditions,
population densities and other

regional factors determine the access
to non-farm occupations. Direct
contribution of the non-farm sector
to poverty reduction is possibly quite
muted as the poor lack the assets. It
was also found that the growth of
certain non-farm sub-sectors is
strongly associated with higher
agricultural wage rates. Participation
by individuals and households in
rural non-farm sector has been
intensively informed, especially in
terms of factors at individual and
household level underlying such
participation. This literature has
however informed little on the effect
of trade reforms (and other policy
measures) on the decision making
process by rural households to
participate in non-farm activities.

Mukesh Eswaran, Ashok Kotwal,
Bharat Ramaswami and Wilima
Wadhwa (2005) only assess the
impact of the liberalization measures
undertaken in the decades of the 80s
and 90s on earnings and gender
disparity across India. They find out
that the non-farm sector is a push
factor and would have played a
greater role on increasing percentage
of the population were educated
because it has created jobs for
literate people and the younger
cohorts who are able to raise their
educational status and move out of

nim 1999 dén 5/2004. Tuy nhién, qué
trinh nay khac nhau ¢ cac nhém va cac
bang chinh cua An P¢. Gido duc, su
gidu co, dang cap, cac diéu kién nong
nghiép cap thon, mat do dan sé va céc
yéu té khu vuc khac xac dinh kha ning
tham gia vao cac nganh nghé phi nong
nghiép. Pong gop truc tiép cua linh vuc
phi ndng nghiép vao viéc xoa doi giam
nghéo c6 thé khdng thé hién rd vi ngudi
nghéo thiéu tai san. Nguoi ta cling thay
rang su ting truong cia mot sé nganh
phi ndng nghiép nhat dinh c6 méi lién
hé chat ch€ véi muc luong ndng nghiép
ngay cang tang. Sy tham gia cua cac ca
nhan va ho gia dinh vao linh vyc phi
ndng nghiép ngay cang nhiéu, dic biét
xét theo céc yéu t6 & muac ca nhan va
gia dinh ding sau qu4 trinh tham gia d6.
Tuy nhién nhitng tai liéu nay it dé cap
dén tac dong cua cai cach thuong mai
(va cac bién phap chinh séch khac) dén
qua trinh ra quyét dinh tham gia vao cac
hoat dong phi ndng nghiép cua cac hd
gia dinh ndng thon.

Mukesh Eswaran, Ashok Kotwal,
Bharat Ramaswami va Wilima Wadhwa
(2005) chi danh gia tac dong cua cac
bién phap tu do héa duoc tién hanh
trong thap ky 80 va 90 dén thu nhap va
bat binh ding gioi trén toan An 6. Ho
thdy rang linh vuc phi néng nghiép la
mot yéu té day va s& déng vai tro 16n
hon khi ty 1& nguoi di hoc nhiéu hon vi
nd tao ra céng viéc cho nhiing nguoi
biét chir va nhitng nguoi tré, nhing
nguoi ¢O kha nang nang cao trinh do va
roi khoi linh vuc néng nghiép. Linh vuc
phi néng nghiép khong truc tiép tao ra
lgi ich cho nhirtng nhan cdng nir. Tuy




agriculture. Non-farm sectors does
not create directly benefit for women
employees. However, when men find
jobs in non-farm sectors women
seem to substitute for them in the
agricultural activities. The growth of
agricultural  productivity through
technical change has played a major
role in raising the agricultural wages
and then, the earnings of women can
be increased when agricultural
productivity increases.

S. Ranjan (2007) agrees that
there are trends in the level and
nature of employment in the rural
non-farm sector. The rise in male
workers was larger than the rise in
female workers and the
manufacturing units in the non-farm
sector continued to absorb the
highest number of workers. The
demand-pull factors at work are the
expansion of employment in sub-
sectors-construction, trade-hotels,

restaurants, transport and
communications sectors hold
promise of employment

opportunities. The expansion in these
sectors could be due to both the push
and pull factors. The gender wise
distribution gives a clear impression
of distress (nghéo tun, lo lang)-
driven employment increase. The
survey revealed that although
linkages between the farm and non-
farm sectors in rural India were
multifarious and strong, yet there
were examples of a vibrant non-farm
sector that was emerging without the
support of the agricultural sector.
The scenario as a whole make a
believer of the role of both the
demand and distress -pull as well as

nhién, khi nguoi dan 6ng tim duoc viéc
lam trong cac linh vuc phi nébng nghiép
phu nir ¢6 thé thay thé ho trong cac hoat
dong ndng nghiép. Su ting ning suat
nong nghiép do thay doi ky thuat dong
vai tro ngay cang lon trong viéc nang
cao tién céng ndng nghiép va vi thé, sb
tién kiém duoc cua phu nit ciing ting
khi nang suat trong ndng nghiép ting.

S. Ranjan (2007) thira nhan rang c6 mot
xu hudng trong micc d6 va ban chit cua
viéc lam trong linh vyc phi ndng nghié¢p
nong thon. Sy gia ting nhan cong nam
manh hon su gia ting nhan cong nir va
cac don vi san xuét trong linh vuc phi
ndng nghiép tiép nhan sé luong nhan
cong 16n nhat. Cac yéu té cau kéo viéc
lam la sy mo& rong viéc lam trong cac
nganh nhu xay dung, thuong mai-khach
san, nha hang, van tai va cac linh vuc
thong tin lién lac hta hen nhiéu co hoi
viéc lam. Viéc mo rong cac linh vuc nay
c6 thé do ca yéu td kéo va day. Phan b
theo gigi tinh cling cho chung ta thay rd
lao dong tham gia cong viéc do distress
tang. Cudc khao sét cho thay rang mac
d0 méi lién hé giita cac linh vuc néng
nghiép va phi ndng nghiép ¢ vung néng
thon An Do la phong phd, manh mg,
tuy nhién cling c6 truong hop linh vuc
phi ndng nghiép ndi Ién khi khéng c6 su
hd trg cia linh vuc ndng nghiép. Xét
tinh hudng mot céch tong thé ching ta
cang thiy duoc vai trd cua ca yéu td cau
va kéo-distress ciing nhu cac yéu t bén
ngoai trong viéc tao ra viéc lam phi




external factors in generation of non-
farm employment. That most of the
non-farm activities took place in the
unorganized sector.

T.Q. Trung and N.T. Tung (2008)
using data from Vietnam Household
Living Standards Survey in 1993,
1998, 2002 to analyze multiple
indirect effects of trade liberalization
on performance and business
behaviors of non-farm household

enterprises in the context of
economic  environment  change
during the transition period in
Vietham. As focus on trade
liberalization, they found that
Vietnamese economy has

experienced high economic growth
rate but the total non-farm household
enterprises income in the selected
industries  affected by trade
liberalization increased not much.
The reason is the entry and exit rates
of non-farm household enterprises
are quite high in comparison with
other international findings.
Vietnamese non-farm  household
enterprises also faced with many
constraints in terms of low
competition,  differentiation  and
value added chain of products; weak
marketing; poor and obsolete
technology; weak entrepreneurial
skills and low qualifications of non-
farm  entrepreneurs; insufficient
business and market information;
and shortage of capital and of skilled

ndng nghiép. Ho ciing thay rang hau hét
cac hoat dong phi nong nghiép da dién
ra trong khu vuc chua dugce to chuc.

distress : canh khén cuing, nghéo tdng,
distress —pull: tic 1a nguoi ta tham gia
hoat dong nao d6 do nghéo tan thlc
giuc

TQ Trung va NT Tung (2008) sir dung
dir liéu tir Dicu tra muc séng ho gia dinh
Viét Nam nam 1993, 1998, 2002 dé
phan tich nhiing tac dong gian tiép cua
tu do hoa thuong mai dén hoat dong va
cac hanh vi kinh doanh cua cac doanh
nghiép ho gia dinh phi néng nghiép
trong bdi canh thay d6i méi truong Kinh
té trong giai doan chuyén doi tai Viét
Nam. Khi tap trung vao tu do hda
thuong mai, ho nhan thay kinh té Viét
Nam c6 tbc do ting trudng cao nhung
tong thu nhap cua cac doanh nghiép ho
gia dinh khu vuc phi nbng nghiép trong
nhiing nganh dugc chon chiu anh huong
cua tu do hoa thuong mai tang khong
nhiéu. Nguyén nhan Ia do téc do nhap
nganh va xuat nganh cua cac doanh
nghi¢p ho gia dinh phi ndng nghiép &
Viét Nam khé cao so voi thé gioi. Cac
doanh nghi¢p hd gia dinh phi ndng
nghiép Viét Nam ciing phai d6i mat vai
nhiéu kho khin nhu kha ning canh
tranh kém, su khac biét va gia tri bd
sung thém vao chudi san pham; tiép thi
yéu kém; cong nghé nghéo nan va lac
hau; k¥ niang kinh doanh yéu kém va
trinh d6 chuyén mon cua cac doanh
nhan phi ndng nghiép thap; thong tin




laborers, limited access to credit.

Remco H. Ostendorp, T.Q. Trung
and N.T. Tung (2009) were research
non-farm household enterprises as

pull factor because it providing
income generating opportunities,
reducing income inequality, and
reducing income volatility. They do
find that non-farm  household
enterprises increase income and
reduce between- household

inequality. But at same time, they
find that the role of the non-farm
household enterprises sector has
been diminishing during the period
1993-2002 in Vietnam. From above
findings, they come to conclude that
untargeted  promotion  non-farm
household enterprises sector policies
will be increasingly difficult to
justify, while targeted and export-
oriented non-farm household
enterprises policies are justified
provided that policy-makers have
sufficient information to target
appropriately and the presence of
market failures  justify  the
introduction of policy measures
favoring non-farm household
enterprises at the expense of the
formal sector. Remco H. Oostendorp,
T.Q. Trung and N.T. Tung (2009)
have the same conclusions with the
study of Thai Hung Pham (2007) by
using data from Vietnam Household
Living Standards Survey in 1993,
1998, 2002 with Multinomial Logit
Model regression. The rural labor
force has been diversifying into non-
farm employment activities and the

kinh doanh va thi truong chua day du;
va thiéu vbn va cac lao dong lanh nghé,
tiép can véi tin dung han ché.

Remco H. Ostendorp, TQ Trung va NT
Tung (2009) da nghién ctru cac doanh
nghiép ho gia dinh phi ndng nghié¢p véi
vai trd 1a yéu té kéo vi nd cung cip co
hoi tao thu nhap, giam bat binh dang thu
nhap, va giam bién dong thu nhap. Ho
thay rang cac doanh nghiép ho gia dinh
phi ndng nghiép tang thu nhap va giam
bit binh dang gittra cac ho gia dinh.
Nhung ddng thoi ho ciing thay rang vai
tro cua khu vuc doanh nghiép ho gia
dinh phi nong nghiép da giam dan trong
giai doan 1993-2002 tai Viét Nam. Tur
phat hién trén, ho di dén két luan rang
chinh sach thic day khu vuc doanh
nghiép ho gia dinh phi néng nghiép
khong dinh hudng ngay cang khé chiang
minh dugc tinh hiéu qua, trong Khi
nhiing chinh sach doanh nghiép ho gia
dinh phi ndng nghiép dinh hudng xuat
khau lai t6 ra hiéu qua mién 1a nhing
nha hoach dinh chinh séch c6 du théng
tin d& nhim muc tiéu mét cach thich
hop va do sy hién dién cua nhirng bién
dong thi truong nén can phai dua vao
cac bién phap chinh sach uvu tién cho
cac doanh nghiép ho gia dinh phi ndng
nghiép trich mot phan vén dau tu tir khu
vuc thong thuong. Remco H.
Oostendorp, TQ Trung va NT Tung
(2009) dua ra két luan tuong tu nhu
nghién ctru cua Thai Hung Pham (2007)
dua trén dir liéu Diéu tra mac séng ho
gia dinh Viét Nam nam 1993, 1998,
2002 cung véi mé hinh hdi quy Logit da




non-farm sector has become the most
important employment source for the
rural  population  outside  of
agriculture. Gender, ethnicity and
education are reported as main
individual-level drivers of non-farm
diversification. Lands as most
important physical assets of rural
households are found to be negative
to non-farm employment as more

lands encourage greater
concentration in agriculture. In
addition, infrastructures, both
physical and institutional, exert

important influences on individual
participation in the non-farm sector.

CHAPTER I1: RESEARCH
METHODOLOGY

1.Model specification-dependent
variable

Attempts were made to quantify
income diversification, so far mostly
available for rural areas, focus on
estimating the share of non-farm
income in total household income

(e.g., Block and Webb, 2001;
Lanjouw, Quizon, and Sparrow,
2001). The assumption in those

studies is that a higher share of non-
farm income amounts to higher
diversification and less vulnerability
to weather-related shocks, the main
risk factor in rural environment

thac. Luc lugng lao dong ndng thdn
dang phan hdéa vao cac hoat dong phi
nong nghiép va khu vuc phi néng
nghiép da trg thanh ngudn thu hit lao
doéng quan trong nhit déi véi nhiing
nguoi dan ndng thén khong tham gia
hoat dong néng nghiép. Theo bao céo,
gidi tinh, dan toc (sic toc) va gido duc
cling 13 nhitng yéu té c4 nhan cé tam
anh hudng nhat dinh trong da dang hoa
phi néng nghiép. Ngudi ta thiy rang dat
véi vai tro la mot tai san hiru hinh quan
trong nhat cia cac ho gia dinh nong
thdn c6 mbi tuong quan am véi lao
dong phi ndng nghiép vi dat cang nhiéu
cang khuyén khich cha sé hitu tap trung
vao Vviéc lam nbéng. Ngoai ra, co sé ha
téng, ca co sO VAt chat va thé ché, cling
gay anh huong manh dén viéc tham gia
vao hoat dong phi néng nghiép cua mdi
ca nhan.

CHUONG III: PHUONG PHAP

NGHIEN CUU
1. Bac ta md hinh Bién phu thuoc

Hién nay, cac nghién ctru dang hudng
dén muc tiéu dinh lwong da dang hoa
thu nhap, cha yéu tap trung vao khu
vuc ndng thon, tap trung vao viéc udc
tinh ty 1€ thu nhap phi néng nghiép
trong tong thu nhap cia ho gia dinh (vi
du, Block va Webb, 2001; Lanjouw,
Quizon, va Sparrow, 2001). Trong
nhiing nghién ctru nay, nguoi ta gia dinh
rang ty 1& thu nhap phi néng nghiép
cang cao tuong trng vai su da dang hoa
cang nhiéu va it bi ton thuong bai




where agriculture is the main
livelihood. However, some important
difficulties are associated with using
the share of non-farm income as a
measure of income diversification.
For instance, the share of non-farm
income as the proxy indicator for
income diversification gives equal
risk-mitigation weight to households
deriving a given percentage of non-
farm income from one versus three
income sources. It is a difficult
indicator to measure, requiring an
accurate accounting of the level of
income from all farm and non-farm
sources. The share of non-farm
income as a measure of income
diversification also is less relevant in
urban areas, since most income
sources there tend to be non-farm. .

A relatively easy-to-measure
diversification index will be used to
indicate level of diversification of
household: the Shannon equitability
index. Seeking for more than one
Income source may arise from the
need to reduce income risk
emanating, for instance, from
macroeconomic policies that result in
job losses due to shrinkage of public-
sector employment, which may have
been the case in Vietnam in the
1990s. Income of households in
Vietnam is not balanced at the
number source of income. There are
marked differences in livelihood
strategy in urban and rural areas. The
rural areas have a more diversified
income base, with 3.55 percent

nhitng cu soc do thoi tiét, yéu to rai ro
chinh trong moéi truong ndng nghiép,
trong d6 ndng nghiép la phuong thac
sinh ké chinh. Tuy nhién, c6 mot s kho
khan khi dung ty 1€ thu nhap phi ndng
nghiép la thudc do su da dang hda thu
nhap. Vi dy, néu ching ta ding ty 1é thu
nhap phi ndng nghiép lam chi sé dai
dién cho da dang hda thu nhap s& dan
dén hé qua la: cac ho gia dinh co thu
nhap phi néng nghiép tir mot nguon cé
hé s6 giam rai ro bang céac ho gia dinh
c6 thu nhap tir ba ngudn. Chi sé nay
cling kho do, doi hoi ching ta phai tinh
toan chinh x4c mac thu nhap tir tat ca
cac ngudn ndng nghiép va phi nong
nghiép. Ty I€ thu nhap phi néng nghiép
nhu moét thude do da dang hoa thu nhap
cling khé ap dung cho khu vuc thanh
thi, vi da s6 cac ngudn thu nhap & do 1a
phi ndng nghiép.

Nguoi ta thuong ding mot chi sé da
dang hoa twong dbi d& do dé xac dinh
mirc d6 da dang hoa cua ho gia dinh: chi
s6 cong bang Shannon. Tim kiém thém
mot ngudn thu nhap cé thé nay sinh nhu
cau giam rai ro thu nhap (chiang han do
cac chinh sach kinh té vi mo, din dén
mat viéc do su tinh gian bién ché ¢ khu
vuc cong, didu nay di xay ra o Viét
Nam trong nhitng nam 1990). Céc
ngudn thu cua cac ho gia dinh & Viét
Nam thuong khéng ngang bang nhau.
Chién lugc sinh ké ¢ khu vuc thanh thi
va néng thén c6 sy khéac biét dang ké.
Khu vyc ndng thén c6 nén tang thu
nhap da dang hon, véi 3,55 phan trim
phu thudéc vao mét ngudn thu nhap duy




depending on a single income source
at time period, while about 6.21
percent of urban households depend
on a single income source. Using the
income classification on Figure 4, in
2008, over 65.39 percent of rural
households had three or four income
sources. In urban areas, there are
48.60 percent of households with at
least three income sources. While all
areas had a less diversified portfolio
following the shocks, rural areas
were hit harder in terms of reduction
in number of income sources. The
percentage of households receiving
money transfers, very high in both
urban and rural areas, around 93%.
This is indicative of the fact that
pension and domestic remittances
were mainly factor of household’s
money transfer.

The number of income sources as a
measure of diversification may be
criticized on several grounds. First, a
household with more economically
active adults, all things being equal,
will be more likely to have more
income  sources. This reflects
household labor supply decisions as
much as a desire for diversification.
This concern uses the number of per
capita income sources as well as by
including the number of household
members in different age, sex, and
education categories as explanatory
variables in the empirical analysis.
Second, it may be argued that there
Is discrepancy when comparing
households receiving different shares
of their income from similar
activities. For instance, a household
obtaining 99 percent of its income
from farming and 1 percent from

nhat tai mot thoi diém, trong khi khoang
6.21 phan trim ho gia dinh d6 thi phu
thudc vao mot ngudn thu nhap duy nhat.
Str dung phén loai thu nhap trong hinh
4, ching ta thay vao nam 2008, hon
65,39 phan traim ho gia dinh nong thon
¢ ba hoic bén ngudn thu nhap. O khu
vuc do thi, c6 48,60 phan traim ho gia
dinh c6 it nhat ba nguon thu nhap.
Trong khi tat ca cac khu vuc it da dang
hon sau nhitng cl soc, khu vuc ndng
thon bi anh huong khé giam sé ngudn
thu nhap hon. Ty & ho giao dich chuyén
tién rat cao ¢ ca thanh thi va néng thén,
khoang 93%. Nguyén nhan 1a do luong
huu va cac khoan tién giri noi dia la
thanh phan chinh trong giao dich
chuyén tién cua cac ho gia dinh.

L4y sb lwong ngudn thu nhap 1am thudc
do su da dang hoa c6 thé bj chi trich dua
trén mot sd cin ctr. Pau tién, mot ho gia
dinh c6 nhirng nguoi truong thanh hoat
dong kinh té nhiéu hon, tit ca nhiing
yéu té con lai nhu nhau, s& c6 nhiéu kha
ning da dang hda cac ngudn thu nhap.
Diéu nay cho thay quyét dinh cung tng
lao dong cua ho gia dinh cling dong vai
tro quan trong trong da dang hoa.
Nhitng ngudi theo quan diém nay st
dung cac ngudn thu nhap trén dau ngudi
cling nhu sb thanh vién trong ho gia
dinh véi lta tudi, gigi tinh, va trinh do
gi4o duc khac nhau lam cac bién giai
thich trong phén tich thuc nghiém. Thu
hai, chiing ta c6 thé d& dang suy ra rang
cac ho gia dinh tham gia vao cac hoat
dong nhu nhau nhung c6 thé 6 ty 1 thu
nhap khac nhau. Vi duy, hai ho gia dinh




wage labor has the same number of
income sources as a household with
50 percent of its income from
farming and 50 percent from wage
labor, if appropriate corrections are
not made. Since data allow
estimating actual incomes from the
different sources, assigning weights
to account for differences in income
shares, using Shannon equitability
index. The Shannon equitability
index has several advantages over
the share of each kinds of income. It
is relatively easy to measure, while
calculating the non-farm income
share involves accounting for the
actual household income from
various sources. By doing so, for
example, a household with 50
percent of its income from farming
and 50 percent from wage labor has a
more diversified income than another
household obtaining more than 50
percent of its income from farming
and the rest from wage labor. The
index ranges from zero to 100 and
states the percentage of the actual
income diversification in relation
with the maximum possible diversity
of income. As a measure of the
overall diversity of income by apply
the Shannon equitability index. It is
derived from the Shannon index,
which is usually used to assess the

diversity of species (Magurran,
1988). Adapting it leads to:

S

Hincome = “X [(inc share,
).\n(incsharei)]

<=j

cd clng s6 nguon thu nhap nhung co thé
mét ho thu duoc 99% ngudn thu nhap tir
ndng nghiép va 1% tir lao dong lam
cong an lwong, nhung ho con lai c6 thé
cd 50% thu nhap tir ndng nghiép va
50% thu nhap tir lao dong lam cong an
luong, do d6 chung ta can hiéu chinh
thém mat vai diém. Vi dit liéu cho phép
udce tinh thu nhap thuc té tir cdc ngudn
khac nhau, ching ta phai an dinh trong
s6 dé tinh dén ty ¢ thu nhap khac nhau
théng qua chi s6 cong bang Shannon.
Chi s6 cdng bang Shannon c6 mét s loi
thé hon so véi ty 1é cua ting loai thu
nhiap. Pay 13 mot dai luong twong dbi
dé do, trong khi dé tinh toan ty I& thu
nhap phi ndng nghiép chlng ta can phai
tinh dén tong thu nhap thuc té caa ho
gia dinh tir c4c ngudn khac nhau. Khi
lam nhu vay, vi du, mét ho gia dinh vai
50 phan trim thu nhap tir ndng nghiép
va 50 phan trim tir lao dong lam cong
an luong sé cO thu nhap da dang hon
mét ho khac c6 hon 50 phan trim thu
nhap tir néng nghiép va phan con lai tir
lao d6ng lam cong an luong. Chi s6 nay
c6 gia tri nam trong khoang khong dén
100 va cho biét ty Ié da dang hda thu
nhap thuc su so véi da dang hoa thu
nhap cuc dai kha di. Ching ta c6 thé do
dugc mirc d6 da dang hda thu nhap tong
thé bang cach ap dung chi sé cong bang
Shannon. N6 ¢6 ngudn gdc tir cac chi s6
Shannon, dai lugng thuong duogc su
dung dé danh gia sy da dang cua cac
loai (Magurran, 1988). Biéu chinh n6 ta
duoc:

trong d6 S 1a s6 ngudn thu nhap va




where S is the number of income
sources and incsharet the share of
income from activity i in total
household income. The Shannon
index Hincome takes into account
both, the number of income sources
and their evenness. It is calculated
for every household and increases
continuously with higher diversity.
Based on this index H, the Shannon
equitability index E is calculated as:

This index measures the degree of
concentration (scattered) of
household income into various
sources; and it thus measures the
level of income diversification.
Accordingly, households with most
diversified income will have the
largest E, and the less diversified
incomes are associated with the
smallest E. The index takes on its
minimum value of 0, for Ileast
diversified households (i.e., those
depending on a single income
source), and the upper limit for index
is 100, for household having same
income from 4 Kkinds of activities.
The higher the number of income
sources and/or the more evenly
distributed the income shares, the
higher the value of E.

Figure 3-1. Distribution of
diversification index
Diversification Index 2004

Diversification Index 2008

900 900

the

Source: VHLSS 2004, 2008.

Diversification index is calculated by
Shannon equitability index method
for measure diversification level of
Vietnam rural household. In 2008,

incsharet la ty 1€ thu nhap tir hoat dong i
trong tong thu nhap ho gia dinh. Chi s6
Shannon Hincome tinh dén ca sé ngudn
thu nhap va sy ngang bing giira chang.
N6 duogc tinh cho ting ho gia dinh va
tang lién tuc khi sy da dang hoa cang
cao. Dua trén chi s6 H nay, chi sé cong
bang Shannon E c6 dang nhu sau:

Chi s6 nay dic trung cho muc do tap
trung (phan tan) cua thu nhap ho gia
dinh vao cac ngudn khac nhau; va do d6
dac trung cho mirc d§ da dang hoda thu
nhap. Theo d6, nhitng hd gia dinh c6 thu
nhiap da dang nhat s& c6 E 16n nhat, va
thu nhap cang it da dang c6 E nho nhat.
Chi s6 nay c6 gié tri bang 0 d6i véi cac
ho gia dinh it da dang nhit (nghia 1a
nhitng ho chi phy thudc vao mot ngudn
thu nhap duy nhat), va gia tri cao nhat 1a
100, d6i v&i ho co dong thoi 4 loai hoat
dong. S6 ngudn thu nhap cang nhiéu
va/hoic ty 1& cua ching cang gan bang
nhau thi gia tri E cang cao.

Hinh 3-1: Phan b chi s6 da dang
Chi s6 da dang hoa 2004

Chi s6 Pa dang hoa 2008

900 900

Ngudn: VHLSS 2004, 2008.

Chi sb da dang hoa duoc tinh theo chi
sé cong biang Shannon dic trung cho
mirc d6 da dang hda cua ho gia dinh
nong thén Viét Nam. Vao nam 2008,
chi s6 da dang hoa c6 su thay dbi chut it




Diversification index had a little bit
change in comparing with 2004,
Most of its value range from 30 to
60. The trend means that households
do not like to increase their sources
of income and equalize all kinds of
income. They now shift from
guantitative income diversification to
gualitative income diversification.
Specializing on 2-3 sources of
activities makes their product having
competitiveness  advantage and
getting more profit.

2. Model

independent variables
According to FAO (1998), there are
two major categories of factors
determine a household’s decision to
participate in economic activities:
first, the factors that affect the
relative return and risk of agricultural
production; second, the factors that
determine the capacity to participate
in non-farm activities, such as
education, access to credit, etc. Alain
de Janvry, Elisabeth Sadoulet, and
Nong Zhu (2005) assume that these
two sets of factors are determined by
the household’s endowment In
physical and human capital and by
the environment where it is located.
The set of determinants of choice
include human and social capital
variables, household composition
variables, household assets variables,
and local institutions and village
characteristics. For the household
level choice, human and social
capital  variables include the
household head’s age and education
level, as well as the education level

specification-

s0 v&i nam 2004. Pa phan gié trj cta né
nam trong khoang tir 30 dén 60. Nhin
vao xu huéng ching ta thiy cac ho gia
dinh khéng mudn ting ngudn thu nhap
ciia ho va can bang tit ca cac loai thu
nhap. LGc nay, ho chuyén tir da dang
héa thu nhap dinh lugng sang da dang
hoa thu nhap dinh tinh. Chuyén vé 2-3
nguon hoat dong 1am cho san pham cua
ho ¢6 lgi thé canh tranh va thu duogc
nhiéu lgi nhuan hon.

2. bic ta md hinh- cac bién doc lap

Theo FAO (1998), c6 hai loai yéu td
chinh chi phéi quyét dinh tham gia vao
cac hoat dong kinh té cia moét ho gia
dinh: thtr nhat, cac yéu té anh hudng
dén loi nhuan teong dbi va rai ro trong
san xuat néng nghiép; tha hai, cac yéu
t6 quyét dinh kha ning tham gia vao cac
hoat dong phi néng nghiép, chang han
nhu gido duc, tiép can tin dung, v.v...
Alain de Janvry, Elisabeth Sadoulet va
Nong Zhu (2005) cho ring hai tap hop
yéu té nay duoc xac dinh qua ngudn
vén cua ho gia dinh ¢ dang vat chat va
ngudn nhan lyc va moi trudng ton tai
cua n6.Tap hop cac yéu té quyét dinh
lya chon bao gom céac bién ngudn nhan
luc va von x& hoi, bién thanh phan ho
gia dinh, cac bién tai san ho gia dinh va
cac to chuc dia phuong va dic diem
lang x&. D4i véi viec lua chon & mac ho
gia dinh, cac bién ngudn nhan luc va
von xa hoi bao gdm tudi va trinh d6 hoc
van cua cha hd, cling nhu trinh d§ hoc
VAN cla cac thanh vién trong gia dinh.




of the household’s member(s).
Household composition refers to
household size. Household assets
include land holding per capita.
Local institutions and village
characteristics are taken into account
through village density, distance
from village to center of province.
Basing on de Janvry and Sadoulet
(2001), assuming that individual
decisions are not independent across
members of a given household.

3. Econometric Model

Based on the above research and the
data of Vietnam Living Standards
Survey 2008 which conducted by
World Bank (WB) and the General
Statistic ~ Office of  Vietnam,
qualitative and quantitative analysis
are applied; in which, qualitative
analysis is used to describe current
status of household income and role
of non-farm income in total
household income;  quantitative
analysis is used to find which factors
are most effect to diversification
trend by using Two Stage regression.
First, probit regression for household
with 1 income resource
(Diversification Index equal to 0)
and more than 1 kind of income
recourse (remaining household), then
Least Square regression will be use
for household with more than 1 kind
of income resource, model for both
stage is suggested as follow:

Diversification Index = f (Gender ;
Age ; Age square ; Education ;
Education Level ; Training ;

Thanh phan ho gia dinh dé cap dén sb
lugng thanh vién trong gia dinh. Tai san
ho gia dinh bao gom dién tich dat trén
dau nguoi. CAc to chuc dja phuong va
dic diém lang xa dugc thé hién qua mat
do lang x&, khoang cach tur lang sang
trung tdm cua tinh (thi x&). Can ctr vao
nghién ctu cta de Janvry va Sadoulet
(2001), gia dinh rang cac quyét dinh ca
nhan doc lap gitra cac thanh vién trong
cung mot ho gia dinh.

3. Md hinh kinh té luong

Dua trén nhitng nghién cau trén va cac
dir liéu tir Piéu tra mac song Viét Nam
nim 2008, do Ngan Hang Thé Gidi
(WB) va Tong cuc Théng ké Viet Nam
thuc hién, chdng ta tién hanh cac phan
tich dinh tinh va dinh lugng; trong do,
ching ta sir dung phan tich dinh tinh dé
mo ta tinh trang hién tai cua thu nhap ho
gia dinh va vai tro cua thu nhap phi
ndng nghiép trong tong thu nhap cua ho
gia dinh; st dung phan tich dinh lugng
dé tim nhiing yéu t6 tac dong manh nhat
dén khuynh hudng da dang bang cach
ding hoi quy hai giai doan. Pau tién,
hdi quy probit d6i véi ho gia dinh chi c6
mot nguon thu nhap (chi sé da dang hoa
bang 0) va c6 nhiéu hon mot loai nguon
thu nhap (ho gia dinh con lai), sau do
ding hoi quy binh phuong ti thiéu cho
ho gia dinh c6 nhiéu hon mot loai nguf“)n
thu nhap, mo hinh cho ca hai giai doan
c6 dang nhu sau:

Chi sb da dang hoa = f (gi6i; Tudi; Tubi
binh phuong, Gido duc, Trinh do hoc
van; Dao tao; dién tich dat binh quan
dau nguoi; kich thudc ho gia dinh; ty 1
phu thuoc; Mat do lang x&; phan trim




Landholding per capita ; Household
size ; Dependency ratio ; Village
Density ; Non-farm  percent;
Distance from urban center)

Variable description:

1. Gender: Dummy for gender of
household head. Using dummies for
gender  differences instead of
estimating separate equations by
gender in order to directly compare
differences by gender rather than
differences among men and women.
When household header is women,
she is tendency stable income and do
not like risk when invest in new
activities. Men normally will accept
the risk and using family resource

into other activities. Since an
economy that is composed of
households  which interact as

collective units, rather than one in
which individuals interact as purely
independent agents, the differences
among households as defined by the
gender of their head can reveal a lot

about different economic
experiences.

2. Age, Age square: age of
household head. Age has a

differential impact on participation in
agricultural and non-agricultural,
which might potentially be explained
by different  physical fitness
requirements across sectors. Manual
agricultural labor is often harder than
work in other sectors, so that older
people are at a disadvantage.

3. Education: Number of years of
schooling of the household head. It

phi nbng nghiép ; Khoang cach tur trung
tam d6 thi)

MO ta bién:

1 Gigi tinh: gia dinh gigi tinh cho chu
ho. Str dung céc bién gia biéu dién su
khac biét gigi tinh thay cho viéc udc
lugng ting phuong trinh theo gidi tinh
dé so sanh tryc tiép su khac biét qua
gigi tinh chx khdng phai sy khac biét
gitra nam va nit. Khi cha ho la nir, ¢ ta
thuong muén c¢é thu nhap 6n dinh va
khong thich rai ro khi dau tu vao nhing
hoat dong méi. Nam gigi thuong chap
nhan rai ro va doc toan bo tai nguyén
gia dinh vao cac hoat dong khac. Baoi vi
nén kinh té bao gém cac ho gia dinh
tuong tac nhu cac don vi tap thé, chu
khéng phai dudi dang tung cd nhan
tuong tdc nhu cac tdc nhan hoan toan
doc lap, su khac biét gitra cac ho gia
dinh khi dugc dinh nghia theo gidi tinh
cta cha ho cd thé ndi 1én nhiéu didu vé
cac trai nghiém kinh té khéac nhau.

2. Tudi, Tudi binh phuong: tudi cua chu
ho. Tudi ¢6 nhitng tac dong khac nhau
dén viéc tham gia vao cac hoat dong
ndng nghiép, phi néng nghiép, diéu nay
dugc phan anh qua yéu cau thé chat cua
tung nganh. Lao dong néng nghiép thu
cong thuong nang nhoc hon cac linh
vuc khac, vi vay nguoi cang 1on tudi
hon s& cang gap bt loi.

3. Gido dyc: S6 nam di hoc cua chu ho.
Yéu té nay co tac dong tich cuc dén thu
nhap. Trong Kkhi viéc hoc dudng nhu
khéng quan trong dbi véi nhirng ngudi




has positive impacts on income.
While schooling does not seem to be
important for agricultural wage
laborers, it significantly increases the
probability of finding work in non-
agricultural sectors.

4, Education Level: The average
number of years of schooling of
household members 15 years old and
above. Households with higher
education level engage more in non-
farm activities, and that human
capital has an important effect on the
level of non-farm income achieved.

5. Number Education: Number of
people in household had pass Lower
Secondary school degree. Higher
people number, the family will have
more income from wage and non-
farm activities.

6. Training: Dummy variable if
member of household trained in non-
farm activities. It had same effect as
Education in households.

7. Landholding per capita, is the
total areas of cultivated land used for
agriculture production divided by
total member of  household,
measured by square meters per
person. For a rural household, land is
the main form of physical capital.
Larger per capita landholdings also
equip a household better to engage in
agriculture. Lower landholding per
capita, income from agriculture is
not enough  for  household's
expenditures. It makes pressure in
household budget and they tend to be

lao dong lam cong an luong trong nong
nghiép (nhirng nguoi lam thué), no giup
ting dang ké kha ning tim viéc trong
cac linh vuc phi ndng nghiép.

4.Trinh d6 hoc van: S6 nam di hoc trung
binh cua cac thanh vién trong ho ¢ tudi
15 hoac 16n hon. Nhitng ho ¢6 trinh d6
hoc van cao tham gia vao c4c hoat dong
phi ndng nghiép nhiéu hon, va ngudn
nhan lyc c¢d anh huwong dén mac thu
nhap phi ndng nghiép.

5. Chi s6 gi4o dyc: Sé thanh vién trong
gia dinh c6 trinh d6 trén Trung Hoc Co
S6. S ngudi cang nhiéu, gia dinh d6 sé
cang cé thém nhiéu thu nhap tir cac hoat
dong lam cong an luong va hoat dong
phi ndng nghiép.

6. Dao tao: bién gia néu thanh vién cua
ho gia dinh dugc dao tao trong cac hoat
dong phi néng nghiép. N6 co6 tac dung
tuong tu nhu gido duc cua ho gia dinh.

7.Dién tich dit binh quan dau nguoi 1a
tong dién tich dat canh tic duoc ding
cho san xuat néng nghiép chia cho tong
s6 thanh vién trong ho gia dinh, don vi
1 mét vudng trén ngudi. DS véi ho gia
dinh ndng thon, dat 14 mot dang vén vat
chat chinh. Dién tich dat s& hiru binh
quan trén dau ngudi cang Ion cling tao
diéu kién cho ho tham gia vao hoat
dong nong nghiép. Dién tich dat so hiru
binh quan trén dau ngudi cang thap, thu
nhap tr ndng nghiép s€ khong dua cho
chi tiéu cua ho gia dinh. Diéu nay gay
ap luc 1én ngan sach gia dinh va ho co
khuynh huéng lam bt ct viéc gi trong




doing anything in non-farm activities
to get more income.

8. Household size: The size of
the household: land ownership might
proxy wealth and contacts, and
thereby provides some indication of
the extent to which individuals are
better placed to take advantage of
opportunities in the non-farm sector.

9. Dependency ratio: The
percentage of family members
engaged in cultivation activities,
proxy a latent demand to diversify
out of agriculture (and thereby
reduce exposure to agriculturally
related risk)

10.  Village Density: The
population density in the village
(total village landholdings divided by
the village population) a high
population  density  would be
expected to push People out of
agriculture and may stimulate non-
farm activities (through lower
transactions costs, economies of
agglomeration, etc.)

11. Non-farm Percentage of the
labor force employed in non-farm
activities: capture the strength of
clustering of non-farm activities, and
access to the specific infrastructure

necessary to promote non-farm
activities.
12. Distance from urban center:

measured distance (km) from the
village that households are living to

cac hoat dong phi ndng nghiép dé kiem
thém thu nhap.

8. Quy md ho gia dinh: Tuac la Kich
thugc cua ho gia dinh: Dién tich dat so
hitu thé hién su giau c6 va mdi lién heé,
va do do6 thé hién mtc d6 tan dung co
hoi tot hon cua ting ca nhan trong linh
vuc phi ndng nghiép.

9. Ty lé Phu thuoc: Ty & phan trim
thanh vién gia dinh tham gia vao hoat
dong néng nghiép, thé hién nhu cau
tiém ning trong qua trinh da dang hoa
ra khoi ndng nghiép (va do do giam bat
rai ro c6 lién quan dén ndng nghiép)

10. Mat d6 lang x&: Mat d6 dan sé trong
lang (tong dién tich dat s¢ hitu chia cho
s dan trong lang) mat d6 dan sb cang
cao cang dé dua moi ngudi ra khéi linh
vuc ndéng nghiép va cé thé kich thich
cac hoat dong phi néng nghiép (théng
qua chi phi giao dich thip hon,
economies of agglomeration-tinh kinh
té nho két khdi, co loi hon khi lién két
VV)

11. Phi néng nghiép Ty I1é phan trim
luc luong lao dong lam viéc trong cac
hoat dong phi néng nghiép: thé hién
mic d6 phan nhém cac hoat dong phi
nong nghiép, va kha ning tiép can vai
co sO ha tang can thiét dé thuc day cac
hoat dong phi ndng nghiép.

12. Khoang cach dén trung tam do thi:
khoang cach (km) tir lang ma céc ho gia
dinh dang sinh sdng dén trung tim do6
thi gan nhat.




the nearest urban center.

13. CHAPTER IV: DATA
ANALYSIS AND DISCUSSIONS

1. Data description

The analysis of the household
income structure is based on the
2008 Vietnam Household Living
Standard Survey (VHLSS 2008)
which covers 9189 rural and urban
households from 8 regions of
Vietnam, in which 5967 households
have data for community. The survey
Is disaggregated into eight categories
and covers a wide range of topics
and is therefore well suited to an

analysis of the links between
different household income sources
and household assets and

characteristics as well as public
assets.

Table 4-1: Structure of family
income in the 2008 survey

Income sources  Share of total

family income % of income

Frequency in the sample,

% of households

Agriculture

- Planting 27.71% 66.70%

- Livestock 4.51% 51.55%

- Services for

agriculture 0.39% 2.49%

- Aquaculture 3.49%
24.57%

- Forest and hunting 0.92%
23.39%

Wage 28.67% 60.67%

Non-farm  20.07% 36.72%

Money Transfer 14.23%

93.13%

13. CHUONG IV: PHAN TICH DU
LIEU VA THAO LUAN

1.M6 ta dir liéu

Viéc phan tich co cau thu nhap cua ho
gia dinh duya trén Khao Sat Tiéu Chuan
Séng Ho Gia Dinh 2008 (VHLSS 2008)
-cOng trinh nay nghién ctru trén 9189 ho
gia dinh nong thon va do thi tir 8 ving
ciaa Viét Nam, trong d6 5.967 ho gia
dinh c6 dir liéu cong khai cho cong
déng. Cudc khao sat dugc chia thanh
tam loai va bao trum mot loat cac chu
dé va do d6 ciing rat phu hop dé phan
tich méi lién hé gitta cac ngudn thu
nhap khac nhau cua ho gia dinh va tai
san cua ho gia dinh va cac dac trung
cling nhur tai san cong.

Bang 4-1: Co cau thu nhap gia dinh
trong chuong trinh diéu tra nim 2008

Cac ngudn thu nhap Ty & phan trim
trong tong thu nhap cua ho gia dinh %

Tan suat trong mau,

% HO gia dinh

No6ng nghiép

- Trong trot 27,71% 66,70%

- Chan nuéi 4,51% 51,55%

- Dich vu

nong nghiép 0,39% 2,49%

- Nubi trong thuy san 3,49% 24,57%

- Khai thac rimg va sian bin 0.92%
23.39%




Total family income, Thousand VND
per year 500,413,635. Total family
survey, household 9189.

Per household income, Thousand
VND per year 27,583

(Source: VHLSS 2008)

Table 4.1 gives the breakdown of
“Structure offamily income in the
2008 survey”. There are 8 income
sources that can be gleaned from the
VHLSS data, which form four
mutually  exclusive  categories:
agriculture income, wage income,
non-farm income, and money
transfer income. Agriculture income
(farm income) has itself five
different sources: planting, livestock,
services for agriculture, aquaculture
and forest and hunting. Household
members could be self-employed in
agriculture  or  own  business
enterprises. For agricultural
households, income from planting is
subject to variability and can be
derived from cultivation of one crop,
many different crops, livestock, or
from a mix of crops and livestock,
which may have different
implications for instability.

Non-farm income includes earned
and unearned income. Such sources
include remittances from family’s
members migration to cities, welfare
subsidies, pensions, interest (money
transfer) and the rural non-farm
economy (which includes activities

Lam cong an luong 28,67% 60,67/%
Phi ndng nghiép 20,07% 36,72%
Chuyén tién 14,23% 93,13%

Tong thu nhap gia dinh, Ngan dong mdi
nam 500.413.635. Tong dicu tra gia
dinh, ho gia dinh 9189.

Thu nhap binh quan trén h¢ gia dinh,
Ngan dong moi nam 27.583

(Nguon: VHLSS 2008)

Bang 4.1 dua ra phan tich vé "Co ciu
thu nhap gia dinh trong cudc khao sat
nam 2008". Khi xem qua d& liéu
VHLSS, ching ta thdy c6 8 ngudn thu
nhap, tao thanh bon nhém loai trir 1an
nhau: thu nhap néng nghi¢p, thu nhap
lam cong an luong, thu nhap phi ndng
nghiép, va thu nhap chuyén tién.Thu
nhap ndng nghiép cd 5 ngudn khéc
nhau: tréng trot, chin nudi, dich vu
ndng nghiép, nudi trong thuy san va
khai thac ring va sin bin. Céc thanh
vién trong ho gia dinh c6 thé lao dong
tu do trong néng nghiép hoac s¢ hiru
nhitng cong ty kinh doanh riéng. Dbi
voi cac ho gia dinh ndéng nghiép, thu
nhap tir trong trot chiu sy bién dong va
c6 thé 1a canh tac mot vy, nhiéu vu khac
nhau, chan nudi, hoac tir ca trong trot va
chan nuéi, nhitng nhan t6 nay c6 nhing
tac dong khac nhau ddi vai su bat 6n.

Thu nhap phi néng nghiép bao gom thu
nhap luong va thu nhap phi tién luong.
Nhitng ngudn nhu vy bao gém tién guri
tor cac thanh vién trong gia dinh (da
chuyén 1én thanh phd), cac khoan tro
cap phic loi, lwong huu, ldi suat
(chuyén tién) va kinh té phi ndng nghiép




based in rural towns). When thinking
about a sector definition of ‘non-
farm’ it makes sense to follow the
national accounting system. Thus all
secondary (including manufacturing,
processing, construction) and tertiary
(including transport, trade, finance,
rent, services) sectors are non-farm,
as are some primary sub-sectors,
such as mining. Non-farm income
can be divided into five sources:

(1) Government employment -
includes wages from all government
and public sector service;

(2)  Private sector - includes wages
from private sector companies;

(3) Unskilled labor - includes
wages from any unskilled non-farm
activity, such as construction, brick-
making and ditch digging;

(4) Self-employment - includes
profits and earnings from production
trade; the process of agriculture,
forestry and aquaculture; shop
keeping and artisan activities, such
as tailoring, home application repair
and shoe repair, etc...

(5) Other - includes property
benefit, gift, remittances, welfare,
pensions, interest.

Income from (1), (2) and (3) are
consider as wage income, (4) still
keep name as non-farm income and
(5) is namely money transfer

ndng thon (bao gom cac hoat dong tai
dia phuong). Khi n6i vé dinh nghia khu
vuc “phi nong nghi¢p”, ching ta phai
xét dén hé thdng ké toan quéc gia. Do
d6 tat ca cac khu vuc thir cap (bao gom
san xuat, ché bién, xay dung) va cip ba
(bao gdém ca van tai, thuong mai, tai
chinh, cho thué, dich vu) la phi néng
nghiép, ciing nhu mot s6 phan nganh
chinh, chang han nhu khai thic mé. Thu
nhap phi néng nghiép bao gém nim
nguon:

(1) Cong viéc hanh chinh - bao gom
lwong tir tit ca cac dich vu ¢ khu vuc
cong va nha nudéc;

(2) Khu vire tu nhan - bao gom luong tir
cac cong ty khu vuc tu nhan;

(3) Lao dong gian don - bao gom luong
tir bat ky hoat dong phi néng nghiép
khong can k¥ ning, chang han nhu xay
dung, lam gach va dao muong;

(4) Lao dong tu do - bao gom loi nhuan
va thu nhap tir san xuit thuong mai;
nong nghiép, lam nghiép va thuy san;
quan ly ctra hang va cdc hoat dong thu
cdng, chang han nhu may, sira chita d6
dac noi that va sira chita giay, wv ..

(5) Khac - bao gém lgi ich tai san, qua
tang, tién gui, phic loi, luong huu, 13i
SUAL.

Thu nhap tur (1), (2) va (3) dugc xem la
thu nhap tién luvong, (4) Van gitr tén la
thu nhap phi néng nghiép va (5) thuoc
loai chuyén tién.Vi vay, c6 4 ngudn thu
nhap khac nhau can xem xét.




category. So there are 4 different
income sources considered.

Data from VHLSS 2008 shows that
agriculture is still definitely a main
source  of income for rural
households.  Agriculture  income
occupies 56.70% of the total family
income in the households surveyed.
This consists of 27.71% in the form
of agricultural (activity that includes
revenue from sales of farm products
and value of own farm products
consumed by the household), 3.49%
from of aquaculture activities and
others income from agriculture like
livestock, forest and hunting. Fully
20.07% of family income is derived
from non-agricultural income, and
another 28.67% is earned from
salary. Money transfers are very
important for many rural households
when 93.13% of households receive
transfers (transfers are pensions,
unemployment benefits, gift and
other social benefits) and make up
the remaining 14.23% of family
income, the high frequency of
recipients  reflecting the high
proportion of seniors, ex-soldier
among the rural population.
Although planting and livestock
income contribute relatively little to
total family income, they are relative
large number of households engage
in these activities. For most
households, family income is quite
diversified. “Non-diversifiers”, 1i.e.
the households with only one source
of income comprise more than
3.04% of all households. Over
75.81% of rural households have
both non-farm or salaried income
and income from agriculture.

Dit liéu tir VHLSS 2008 cho thay néng
nghiép chac chan van 1a mot ngudn thu
nhap chinh cua cac ho gia dinh nong
thon. Thu nhap ndng nghiép chiém
56,70% tong thu nhap cua cac ho dugc
khao sat. Thu nhap gia dinh bao gom
27,71% dudi hinh thitc ndng nghiép
(bao gom doanh thu tir cac hoat dong
ban ndng san va gia tri cua ndng san do
chinh ho gia dinh tiéu thu), 3,49% tu
cac hoat dong nudi trong thuy san va
thu nhap khac tir ndGng nghiép nhu chan
nudi, lam rimg va san ban. 20,07% thu
nhip gia dinh c6 ngudn goc tir thu nhap
phi ndng nghiép, va 28,67% khac thu
dugc tr lwong. Chuyén tién rat quan
trong dbi v6i nhiéu ho gia dinh nong
thon vi c6 dén 93,13% s6 ho nhan dugc
tién chuyén (tién chuyén c6 thé 1a luong
huu, tro cap that nghiép, qua ting va loi
ich x& hoi khac) va chiém khoang
14,23% thu nhiap gia dinh, tin suat
ngudi nhan cao cho thay ty & nguoi cao
nién, cyu chién binh cao trong dan sé
ndng thdn. Mac du thu nhap tréng trot
va chin nudi dong gop tuong ddi it vao
tong thu nhap cua ho gia dinh, c6 mot
s6 lugng khé I6n ho gia dinh tham gia
vao nhitng hoat dong nay. Bbi véi hau
hét cac ho gia dinh, cac ngudn thu nhap
kha da dang. "Khong da dang", tuac la
cac ho gia dinh chi c6 mot nguon thu
nhap, nhitng hd nay chi chiém hon
3,04% trong tong sé ho. Hon 75,81% sb
hd ndng thén co ca thu nhap phi ndng
nghiép hoac luong va thu nhap nbng
nghiép.




2. Descriptive statistics

Table 4-2: Descriptive statistics (N =

6504)

Variable Obs Mean Std. Dev.
Min Max

age 6504 49.46817 13.72242
16 97

age2 6504 2635.376 1485.211
256 9409

edu 6504 1.337946  1.345635
0 12

edulev 6504 6.986716
2.966165 O 12

numedu 6504 0.808579
1.085226 O 6

gender 6504 0:203183
0.401659 O 1

dependency 6504 0.294682
0.316826 O 1

distance 6504 39.25969
35.70457 O 446

diver index 6504 41.94158
23.47788 0 99.85677

housesize 6504 4.198493
1.681861 1 15

land_ p ¢ 6504 1897.226
4340.304 O 126675

training 6504 0.164668

0.370909 O 1

villagedens 6504 661.8885
749.9889  0.3461
15661.4

(Source: VHLSS 2008)

Table 4.2 provides data on a
summary of surveyed household
characteristics derived from the

2. Théng ké mo ta
Bang 4-2: Thong ké mo ta (N = 6504)

Bién Obs Mean Std.Dev. Min

Max
Tuoi 6504 49,46817 13,72242 16 97

Tuoi2 6504 2.635,376 1.485,211 256
9409

Giéo duc 6504 1.337946 1.345635 0 12
TBGD 6504 6.986716 2.966165 0 12

Chi sé gido duc 6504 0.808579
1.085226 0 6

gidi tinh 6504 0:203183 0,401659 0 1
phu thudc 6504 0.294682 0.316826 0 1

khoang cach 6504 39,25969 35,70457 O
446

chi s6 da dang hoa 6504 41,94158
23,47788 0 99,85677

Quy md ho 6504 4.198493 1.681861 1
15

Pat trén dau nguoi 6504 1897.226
4340.304 0 126675

dao tao 6504 0.164668 0.370909 0 1

mat do lang xa 6504 661.8885 749.9889
0,3461 15.661,4

(Nguon: VHLSS 2008)

Bang 4.2 dua ra dir liéu tom tat vé dic
diém cua cac ho gia dinh dugc khao séat
tr mau. Quy mo ho gia dinh trung binh
la bon ngudi va chi sé nay phi hop véi




sample. The average household size
Is four people and this indicator is
consistent with the national average
household size. About 24.49% of the
households are headed by women.
The mean year of schooling (of
adults) is 6.9 years and higher than
that of the national statistic (on
average 5.5 years) (UNDP, 2010).
The mean age of household head is
49.4 and their years of schooling
unexpected low, 1.3 vyears. This
results showing that before and right
after of Vietnam -war, not much of
people had a condition to go to
school, their experience help them in
real life. The average landholding
per capita is 1,512m2. The distance to
the nearest urban center is quite far
/49.2km on average, so people in
rural area need about 1 hour to go to
market by motorcycle. Income per
capita is approximately 11.850,7
thousand VND per year over all
income sources, translating to about
650 USD per capita. This is appears

reasonable average income of
Vietnam.
3. Household’s income

diversification
Table 4-3: Structure of employed
population by kind of economic
activity
Kinds of economic activity -
Year

2000 2002 2004 2006 2008

Farm activity

- Agriculture and forestry62.46%

58.66% 55.37%
51.78% 48.87%

- Fishing  2.63% 3.25%
3.38% 3.59%

3.75%

quy m0 ho gia dinh trung binh toan
qudc. Khoang 24,49% s ho c6 cha ho
] nir. S6 nam di hoc trung binh (cua
ngudi lon) 1a 6,9 nam va cao hon so véi
sb liéu thong ké quéc gia (trung binh 5,5
nim) (UNDP, 2010). Tudi trung binh
cua chu ho 12 49,4 va sb nim di hoc cua
ho rat thap, 1,3 nam. Két qua nay cho
thay rang trudc va ngay sau chién tranh
Viét Nam, nhiéu nguoi khong co dicu
kién dén truong, ho lam viéc cha yéu
nho vao kinh nghiém. Dién tich dat so
hitu trung binh trén dau nguoi 1a |,
512m2. Khoang cach dén trung tam do6
thi gan nhat kha xa, trung binh khoang
49.2km, vi vay nhitng nguoi ¢ khu vuc
ndng thoén phai mat mot gio dé dén cho
bang xe may. Tong thu nhap binh quan
dau nguoi khoang 11.850,7 nghin mdi
nam, tac khoang 650 USD mdi nguoi.
bay c6 vé la muc thu nhap vira phai so
v4i mit bang chung cua Viét Nam.

3. Ba dang hoa thu nhap cua ho gia dinh

Bang 4-3: Co cdu nhan cong theo loai
hoat dong kinh té

Loai hoat dong kinh té - Nim

2000 2002 2004 2006 2008

Hoat dong noéng nghiep

- Nbng nghiép va lam nghiép 62,46%
58,66% 55,37% 51,78% 48,87%

- D4nh bit ca 2.63% 3.25% 3.38%
3.59% 3.75%




Non-Farm activity

- Mining and quarrying 0.68%

0.72% 0.78%
0.85% , 0.96%
- Manufacturing  9.44%
10.53% 11.62%
13.05% 14.04%
- Construction 2.77%
3.86% 4.62%
4.93% 5.33%

- Wholesale and retail trade; repair of
motor vehicles, motor cycles and
personal and household 10.36%

10.84% 11.46%
11.80% 11.96%
goods
- Hotels, restaurant1.82%
1.81% 1.82%
1.81% 1.85%
- Transport, storage and
communications 3.12%
2.99% 2.89%
2.80% 2.72%
Wage activity
- Public  administration  and
defence; compulsory social
security 1.00% 1.11%
1.29% 1.65%
1.93%
- Education and training 2.65%
2.76% 2.85%
3.00% 3.12%
- Health and social work 0.60%
0.71% 0.83%
0.86% 0.89%

Other activity and money transfer

- Real estate, renting and business
activities  0.17% 0.23%
0.31% 0.41%
0.56%

Hoat dong phi ndng nghiép

- Khai thac mo va khai thac da 0,68%
0,72% 0,78% 0,85%, 0,96%

- San xuit 9.44% 10.53% 11.62%
13.05% 14.04%

- Xay dung 2,77% 3,86% 4,62% 4,93%
5,33%

- Ban si va ban I¢; sira xe may, 0 t cua
ca nhan va ho gia dinh 10,36% 10,84%
11,46% 11,80% 11,96%

hang hoa
- Khéch san, nha hang 1,82% 1,81%
1,82% 1,81% 1,85%

- Giao thdng van tai, luu trir va thong tin
lién lac 3.12% 2.99% 2.89% 2.80%
2.72%

Hoat dong lam cong an luong

- Hanh chinh cong va

qudc phong; an sinh x& hoi bat
buoc 1.00% 1.11% 1.29% 1.65%
1.93%

- Gido duc va dao tao 2,65% 2.76%
2.85% 3.00% 3.12%

- Y té va cong tac xa hoi 0,60% 0,71%
0,83% 0,86% 0,89%

Cac hoat dong khac va chuyén
tién




(Source: General Statistics Office of
Vietnam, 2009)

Vietnam, with a population of nearly
86 million in 2009,is 13th largest
world’s most populous country. The
economy is still basically, even if
since the ; advent of petroleum in
the mid-1980s the relative share of
agriculture, livestock, forestry and
fishing in GDP which was 27.76
percentin 1996 (with the
agriculture subsector accounting for
24.17 per cent) has declined to 22.10
percent with the agricultural sub-
sector accounting for only 18.14 per
cent in the 2008. But the agriculture
sector still constitutes the major
source of employment and livelihood
for nearly haft of the Vietnam
population in 2008.

The VHLSS 2008 data on income
component reveals that typical rural
families receive income from 2 to 3

different sources and types of
activities (including money
transfers). Diversification IS

positively correlated to household
income. The more income sources
households adopt the higher income
they earn. The families need to pass
potential  entry  barriers  and
constraints for certain household
types, which have been shown to

exist in Lapar et al. (2003).
Distribution of rural households was
present by income sources as

follows:

- Céc hoat dong bat dong san, cho thué
va kinh doanh 0,17% 0,23% 0,31%
0,41% 0,56%

(Ngudn: Téng cuc Théng ké Viét Nam,
2009)

Viét Nam, véi dan s6 gan 86 triéu nguoi
vao nam 2009, la nude dong dan thir 13
trén thé giéi. Nén kinh té van con so
khai, mac du ké tir sau su Kién xing dau
vao gitta nhitng nam 1980, ty trong
tuong d6i ctia ndng nghiép, chan nudi,
lam nghiép va danh bat cé trong GDP la
27,76 phan trim vao nam 1996 (trong
d6 nganh nong nghiép chiém 24,17
phan traim) giam xuéng con 22.10 phan
tram trong d6 nong nghiép chi chiém
18,14 phan trdm vao nam 2008. Nhung
nganh ndng nghiép van déng gop dang
ke Vao ngudn viéc lam va sinh ké cho
gan phan nta dan sé Viét Nam nim
2008.

Dit liéu VHLSS 2008 vé thanh phan thu
nhap cho thdy cac ho gia dinh thuong
thu nhap tir 2 dén 3 ngudn va cac loai
hoat dong khéac nhau(ké ca chuyén tién).
Pa dang hdéa c6 mbi tuong quan duong
vai thu nhap cta hd gia dinh. Cac ho gia
dinh cang c6 thém nhiéu ngudn thu
nhap, s6 tien ma ho kiém dugc cang
nhiéu. Cac gia dinh can phai vuot qua
nhitng rao can nhap nganh tiém an va
nhitng han ché d6i véi cac loai ho gia
dinh nhit dinh, diéu nay da dugc Lapar
va cac cong su(2003) chirng minh. Phén
bd cac ho gia dinh ndéng thon ciing thé
hién trong cac nguén thu nhap nhu sau:




Figure 4-1: Family income and the
number of family income sources
12004

12006

2008

Source: VHLSS 2004, 2006, 2008(at
constant price year2000).

3.1. Income diversification by the
number of income sources

This section analyzes cross-sectors
and temporal patterns of income
diversification at the household level.
Per capita income quintiles are used
to capture differences between
households  belonging  different
income categories. Although income
per capita seems to be the most
obvious indicator,  for  both
descriptive and analytical purposes,
expenditure is argued to be the best
indicator in terms of providing a
more accurate picture of household

welfare. Heavily indebted
households with a large amount of
current earned income may be

thought of as having high living
standard levels but their consumption
may be low as a consequence of
using income to pay for debts. The
other reason is savings may allow
households to enjoy high levels of
consumption even if their current
incomes experience a short-term
declination. However, culturally
people in rural Vietnam tend to rely
on subsistence behavior and their
expenditure does not reflect exactly
their economic condition.

Hinh 4-1: Thu nhap cta gia dinh va sd
ngudn thu nhap

12004
12006
2008

Nguon: VHLSS 2004, 2006, 2008 (v&i
muc gia ¢b dinh nam 2000).

3.2. ba dang hda thu nhap qua s ngudn
thu nhap

Phan nay phan tich tinh da nganh va
khuynh huéng bién doi theo thoi gian
cua su da dang hoa thu nhap & muac ho
gia dinh. Ching ta sé stir dung cac nhom
thu nhap binh quan theo dau nguoi dé
mo ta su khac biét gitra cAc ho gia dinh
c6 cac loai ngudn thu khac nhau. Mic
d0 thu nhap binh quan dau nguoi c6 vé
la chi s6 rd rang nhat, dé phuc vu cho ca
viéc phan tich va mé ta, chi phi c6 thé 1a
chi s t6t nhat vi nd cung cap bac tranh
toan dién hon vé sy giau cd cua ho gia
dinh. Cac ho gia dinh ng nan nhiéu voi
thu nhap hién tai cao cé thé dugc xem la
c6 mic tiéu chuan song cao nhung muic
tiéu thu cua ho thap do phai ding thu
nhap d6 dé tra ng. Mot Iy do khac la
tién tiét kiém co thé cho phép céac ho gia
dinh c6 muc tiéu thu cao cho du thu
nhap hién tai caa ho cO sy suy giam
trong thoi gian ngan. Tuy nhién, vé
phuong dién vin hoa dbi voi nguoi dan
nong thon Viét Nam, khdng thé dua vao
hanh vi sinh hoat va chi tiéu dé danh gia
chinh xac tinh trang kinh té cua ho.

Bang 4-4: Xu hudng da dang hoa thu




Table 4-4: Trends in income
diversification by the number of
income sources
Quintiles 2004
2008
Mean SD.
Mean SD.
Poorest 2.41
2.40 0.73
Poorer 2.75
2.72 0.70
Middle 2.80
2.81 0.69
Richer 2.78
2.79 0.72
Richest 2.65
2.71 0.74
Overall 2.68
2.69 0.73

2006
Mean SD.

0.74 2.44 0.73

0.68 2.74 0.67

0.73 2.80 0.71

0.73 2.77 0.72

0.74 2.69 0.72

0.74 2.69 0.72

Source: VHLSS 2004, 2006, 2008.

Measuring diversity in the number of
income sources, table 4-4 displays
the average number of income
sources of rural households is
conditional on household per capita
Income-based quintiles.

In 2004, each household had 2.68
Income sources, on average while the
most income diversified households
had 4 sources of income. Over time,
there is limited variation in the
number of sources and between the
end-points of the period under
consideration (2004 - 2008), the size
of increase in overall income sources
Is small (0.01), indicating an increase
in income diversification over the
entire period. In terms of cross-

nhap thong qua sé nguon thu nhap

Céac nhoém 2004 2006 2008
SD trung binh. SD trung
binh. SD trung binh.

Nghéo nhat 2.41 0.74 2.44 0.73 2.40
0.73

Nghéo nhat 2,75 0,68 2,74 0,67 2,72
0,70

Trung binh 2,80 0,73 2,80 0,71 2,81
0,69

Giau hon 2.78 0.73 2.77 0.72 2.79 0.72
Giau nhat 2,65 0,74 2,69 0,72 2,71 0,74

Toéng cong 2,68 0,74 2,69 0,72 2,69
0,73

Nguon: VHLSS 2004, 2006, 2008.

Péanh gia mic d6 da dang héa theo s
ngudn thu nhap, bang 4-4 biéu dién sb
ngudn thu nhap trung binh cua cac ho
gia dinh nong thon c6 diéu kién theo cac
nhom thu nhap trén mdi ho gia
dinh. -

Vao nim 2004, modi ho gia dinh trung
binh ¢6 2.68 ngudn thu nhap, trong khi
da sb cac ho da dang hoa thu nhap c6 4
ngudn thu nhap. Theo thoi gian, c6 su
thay doi twong dbi it sé ngudn thu nhap
Va gitra cac diém cudi cua thoi ky dang
xét (2004 - 2008), quy mo ting cua tong
ngudn thu nhap nho (0.01), cho thiy su
gia ting da dang hoa thu nhap da dién ra
trong sudt thoi ky. Theo cac méd hinh
cross-sectional (cat ngang, tiéu biéu tai
mot thoi dieém), mac do da dang thu
nhap co6 vé khong khac nhau gitra cac




sectional patterns, the level of
income diversity does not appear to
differ across income quintiles. As
shown in Table 4-4, the average
number of income sources for
households in the “poorest quintile”
is 2.41, in “highest quintile” is 2.56
and it is the highest for those in the
“middle quintile” (2.80) in 2004.
This indicates that the rich and the
poor are not much different in terms
of the level of diversity in income
sources in 2004. This cross-sectional
pattern  of  diversity  remains
unchanged in the period 2004 - 2008.
According to Minot et al. (2006), the
pattern of diversity as measured by
the number of income sources has an
inverted U-shape indicating that
households located in the middle
quintiles have the largest number of
sources of income while those at the
ends of the distribution are not as
diversified. Table x shows a clear
pattern of income diversity within
individual cross-section  samples.
The average number of income
sources is always most changing for
households in the “richest quintile”.
The pattern of higher diversification
amongst the rich provides support for
the “pull-distress diversification”
strategy. Across quintiles and across
years, information in the last column
of table 4-4 shows a clear pattern of
income  diversification. Between
2004 and 2008, there is an increase
in the number of income sources
across income quintiles but the
increase is highest for the richest
households (0.06), decreases for the
“poorer quintile” (-0.03). The
expansion of the number of income
sources amongst richer households

nhom thu nhap. Nhu ching ta thay trong
Bang 4-4, s6 ngudn thu nhap trung binh
cua c&c ho & "nhom nghéo nhat" Ia
2.41, trong "nhém cao nhat" 13 2.56 va
né cao nhat ddi véi nhitng nguoi trong
"nhém trung binh" (2.80) vao nam
2004. Piéu nay cho thiy nhiing ngudi
giau va nguoi ngheo khéng co sy khac
biét nhiéu vé muc da dang hoa trong cac
nguon thu nhap vao nam 2004. M6 hinh
cross-sectional nay van khong thay doi
trong giai doan 2004 - 2008. Theo
Minot va cac cong su (2006), khuynh
huéng da dang khi dugc xac dinh theo
s6 luong nguon thu nhap c6 dang hinh
chit U dao nguoc cho thay cac ho gia
dinh ndm & nhém giira c6 s6 nguon thu
nhap 16n nhat trong khi nhitng ho nam
cudi phan bb khong da dang hoda. Bang
X biéu dién rd xu hudng da dang hda thu
nhap trong tirng mau cross-section.

S6 lwong ngudn thu nhap trung binh hau
nhu lubn ludn thay dbi dbi véi nhitng ho
trong "nhom giau nhat". Xu huéng da
dang hoa cao hon & nhirng nguoi giau
ching minh quan diém "da dang héa do
distress kéo (chi phéi)". Duyét qua céc
nhém va cac nam, théng tin & cot cudi
cing cua bang 4-4 cho thiy mot xu
hudng da dang hoa thu nhap ré nét. Tu
nam 2004 dén nam 2008, c6 sy gia ting
s6 lugng ngudn thu nhap giira cac nhom
thu nhap nhung sy gia tang nay manh
nhat d6i vai cac ho giau nhat (0,06),
giam d6i véi "nhom nghéo" (-0.03).
Viéc mo rong sé lugng ngudn thu nhap
& céc ho giau cho thay su da dang hda &
Viét Nam, it nhat Ia dua trén co s& cua
phép do nay, c6 thé duoc xem la céc
chién lwoc da dang héa do cau-




suggests that diversification in
Vietnam, at least on the basis of this
measure, may be characterized as
mixing Demand- pull/distress-pus
diversification strategies.

3.2.  Measurement of income share
diversity

Table 4-5 provides information on
overall patterns and trends of income
diversification pursued by all
households within the period 2004-
2008. As shown in the first column
of Table 4-5, in 2004, agriculture
income is the most important source
of household income accounting for
37.30 percent of total household
income. Wage employment and
money transfer take the second and
third place accounting for 28.05
percent and 18.07 percent of
household income, respectively. Four
years later, the contribution of
agriculture income to total income is
somewhat higher at 40.82 percent—
an increase of about 3.5 percentage
points. As discussed earlier, foods
price shock in 2008, there was a
sharp increase in prices of
agricultural commodities, especially
rice, and the higher share of income
from crops may be attributed to these
price increases. The income share
from this source goes up (5.49
percent point in compare with 2006)
due to the fluctuating prices of
agricultural commodities, but it is
not clear whether these changes
represent direct price effects or real
outcomes of household decision-
making process based at least
partially on relative price incentives
or signals, or both. There is a
reduction in the contribution of non-
farm business and money transfer

kéo/distress-day hon hop.

3.2. Panh gia da dang hoa ty Ié thu
nhap

Bang 4-5 trinh bay mot sé théng tin vé
kiéu va khuynh hudng téng thé da dang
hoa thu nhap cua tat ca cac ho gia dinh
trong giai doan 2004-2008. Nhu chung
ta thay trong cot dau tién cua Bang 4-5,
vao nam 2004, thu nhap nong nghiép la
ngudn thu quan trong nhat cia ho gia
dinh chiém khoang 37,30 phan trim
téng thu nhap. Thu nhap lam cong an
luong va chuyén tién twong tng dung
hang tha hai va tha ba chiém 28,05
phan trim va 18,07 phan trdm thu nhap
ciia ho gia dinh. Bén nim sau d6, su
dong gop cua thu nhap néng nghiép vao
tong thu nhap cao hon, dat mac 40,82
phin trim-ting khoang 3,5 phan traim.
Nhu d3 dé cap trude ddy, nhitng cl sé
gia thuc phim vao nim 2008, vao lic
d6 co su gia ting manh gi4 ca cac mat
hang ndng nghiép, dac biét la gao, va ty
Ié thu nhap tir tréng trot cao hon ciing
c6 thé do sy ting gia nay. Ty Ié thu
nhap tir ngudn nay ting 1én (5,49 phan
tram so vi naim 2006) do sy bién dong
gid cac mat hang ndng san, nhung
ching ta van chua biét dugc nhirng thay
d6i nay co phai 1a do nhiing hiéu tng
gia truc tiép hoac két qua cta qué trinh
ra quyét dinh cua cac ho néng dan mot
phan dua trén wu dai gia tuong doi hoic
tin hiéu, hoac ca hai hay khéng. Chung
ta thiy cO sy giam déng gop cua hoat
dong phi ndng nghiép va chuyén tién




while the share of wage income
source remains about the same.

The expansion of the non-farm
sources of income continues year by
year. This expansion appears to be
consistent with an increased level of
diversity, measured by the number of
income sources as already described
in section 3.1. In 2008, while money
transfer income share drops to 15.77
percent (decreasing 2.55 percent),
non-farm income still at 15.5 percent
(decreasing only 1.21 percent).

Table 4-5: Trends of income
diversification, by income shares
Years Income

Quintiles  %Agricultur

e %Wage %Non-farm
%Money

transfer
Poorest 50.21%
18.49% 7.89%
23.40%
Poorer 45.16%
27.24% 12.72%
14.88%
Middle 37.81%
29.41% 17.57%
15.21%

2004
Richer 31.72%
31.17% 20.24%
16.88%
Richest 21.61%
33.92% 24.50%
19.97%
Overall 37.30%
28.05% 16.58%
18.07%
Poorest 46.95%

trong khi ty 16 nguon thu nhap tién cong
an luong van nhu cil.

Viéc mé rong cac ngudn thu nhap phi
ndng nghiép tién trién qua ting nam.
Viéc md rong nay cling phu hop Vvoi
muc do da dang hoa dang tiang, dac
trung & $6 nguon thu nhiap nhu da dé
cap trude day trong phan 3.1. Va0 nim
2008, trong khi ty & thu nhap tir chuyén
tién giam dén 15,77 phan trim (giam
2,55 phan tram), thu nhap phi néng
nghiép van con & mac 15,5 phan trim
(chi giam 1,21 phan tram).

Bang 4-5: Xu hudéng da dang hoa thu
nhap theo ty I¢ thu nhap

Nam Thu nhap

Cac nhdbm% Nong nghiép

¢% luong %% phi ndng nghi¢p
chuyén tién

Nghéo nhat 50,21% 18,49%
7,89% 23,40%

Ngheo 45.16% 27.24% 12.72%
14.88%

Trung binh 37.81% 29.41%
17.57% 15.21%

2004

Giau hon 31,72%
20,24% 16,88%

31,17%

Giau nhit 21,61% 33,92%
24.50% 19,97%




2006

2008

19.54%
25.50%
Poorer

27.64%
15.68%
Middle
30.84%
15.09%

Richer

34.68%
16.76%
Richest
35.47%
18.58%
Overall
29.64%
18.32%
Poorest
18.97%
23.54%
Poorer

26.61%
13.24%
Middle
28.17%
13.17%

Richer

33.16%
13.54%
Richest
32.59%
15.39%
Overall
27.90%
15.77%

8.01%

44.86%
11.81%

36.48%
17.59%
26.98%
21.58%

21.36%
24.59%

35.33%
16.72%

48.39%
9.10%

47.75%
12.41%

43.51%
15.12%
33.62%
19.68%

30.78%
21.24%

40.82%
15.50%

Toéng cong 37,30% 28,05%
16,58% 18,07%

Nghéo nhat 46,95% 19,54%
8,01% 25,50%

Nghéo hon 44,86% 27,64%
11,81% 15,68%

Trung binh 36.48% 30.84%
17.59% 15.09%

2006

Giau hon 26,98% 34.68%
21.58% 16.76%

Giau nhiat 21.36% 35.47%
24.59% 18.58%

Tong cong 35.33% 29.64%
16.72% 18.32%

Nghéo nhat 48,39% 18,97%
9,10% 23,54%

Ngheo 47.75% 26.61% 12.41%
13.24%

Trung binh 43.51% 28.17%
15.12% 13.17%

2008

Giau hon 33.62% 33.16%
19.68% 13.54%

Giau nhit 30,78% 32,59%
21,24% 15,39%

Téng cong 40,82% 27,90%
15,50% 15,77%




Source: VHLSS 2004, 2006 and
2008.

As shown in Table 4-5, in 2004 the
pattern of income shares across
quintiles is quite clear in terms of the
share of income from non-farm
business and wage employment.
Across quintiles, households in the
poorest quintile derived the smallest
share of their income from non-farm
activities. The share of income
attributes to the increase of non-farm
income across quintiles reaching a
peak of 24.5 percent for the richest
group. The richest households draw
the largest share of their income
from non-farm business (24.50
percent). Households in the poorest
quintiles have the smallest share
(7.89 percent) while households in
other quintiles have shares that lie in
between these two limits. In contrast,
in terms of agricultural income, the
poorest households rely most heavily
on this source of income (50.21
percent) while for the richest
households agricultural wage
contribute about 21.61 percent of
their income. Indeed, the poorer the
household the higher its share of
income from wage income. Quintiles
in agriculture income share between
2004 and 2006 indicated a movement
away from this traditional income
source among households across all
quintiles. However, the level of
movement away from this income
source varies across quintiles.
Households in the ‘poorest quintile’
reduce their reliance on agriculture
income by 3.26 percentage points
while those in the two quintile

Ngudn: VHLSS 2004, 2006 va 2008.

Theo Bang 4-5, vao nam 2004 khuynh
huéng chuyén bién ty 1& thu nhap cua
cac nhom kha rd rang néu xét theo ty 1é
thu nhap tor cadc hoat dong phi néng
nghiép va lam cong an luong. Xét cac
nhém, ching ta thay cac ho gia dinh o
nhdm nghéo nhat c6 thu nhap tir hoat
dong phi néng nghiép it nhat. Ty 18 thu
nhap do su tang thu nhap phi néng
nghiép ¢ cac nhoém dat dén dinh diém
24,5 phan tram ddi vi nhdm giau nhat.
Nhitng ho giau nhat chu yéu thu nhap tur
cac hoat dong phi néng nghiép cua ho
(24,50 phan tram). Cac ho & cac nhom
ngh&o nhat c6 ty & nho nhat (7.89 phan
tram) trong khi c4c ho nam trong nhém
khac c6 ty 16 nam giira hai gigi han nay.
Nguoc lai, xét theo thu nhap ndng
nghiép, cac ho nghéo nhat phu thuoc
chu yéu vao ngudn thu nay (50,21 phan
tram) trong khi dbi v&i cac ho gia dinh
gidu nhat luong noéng nghiép chiém
khoang 21,61 phan trim thu nhip cua
ho. Thuc su, cadc ho cang nghéo thi thu
nhap tr lao dong lam cong an luong
cang cao. Xem xet ty Ié thu nhap néng
nghiép cta cac nhom tu nam 2004 va
2006 chiing ta thay c6 su di chuyén khoi
ngudn thu nhap truyén théng nay cua
cac ho gia dinh & tat ca cac nhom. Tuy
nhién, mac do di chuyén ra khoi nguon
thu nhap nay thay doi theo tirng nhom.
Nhitng ho trong “nhém nghéo nhat”
giam 18 thuoc vao ngudn thu néng
nghiép 3.26 phan tram, trong khi nhitng
ho trong hai nhom (nghéo) va nhém tha




(poorer) and fourth quintile (richer)
had a reduction of 0.3 and 0.25
percentage points respective.

Overall, the patterns for the total
sample show a decline in reliance on
agriculture income as an income
source and an increase in the share of
non-farm income as a source of
income. Analysis of the patterns,
shows that the changes are not
restricted to a particular quintile but
occur across all quintiles. These
patterns also suggest that while
diversification may be driven by
different motives (for the rich and
the poor) the outcomes appear to be
similar; household’s trend is balance
income from every kind of sources.
*
4, Roles of non-farm activities in
Vietnam’s rural household economy

In Vietnam, the rural labor force is
growing rapidly, but employment
opportunities are not keeping the
same pace. Every year, Vietnamese
farmers lost 74.000 ha of farm land
for housing, industrial park and
infrastructure development and the
total lost rate of farm land caused by
urbanization and climate change is
about 1%, annually. As a result, farm
land per capita has been rapidly
decreasing; average agriculture land
area per person in Vietnam is 1.224
m2 as compared with the world’s
farm land per capita 2.500 m2.
Reducing farm land is leading to a
serious problem for Vietnam social
economic development, for instance
increasing landless farmers and
social differentiation. The share of

tu (giau) da giam tuong tng la 0.3 va
0.25 phan tram.

Nhin chung, khuynh huéng cua toan bo
mau la giam & thuoc vao thu nhap nong
nghiép va tang ty I¢ thu nhap phi néng
nghiép. Khi phan tich khuynh hudng,
ching ta thay su thay d6i khdng chi dién
ra & mot nhém cu thé ma xuat hién ¢ tat
ca cac nhom. Nhirng khuynh hudng nay
cling cho thay rang trong khi da dang
hoa c6 thé dugc thuc day bai nhing
dong co khac nhau (ddi véi nhiing
nguoi giau va nghéo) két qua co vé
gidng nhau; Xu huéng cua cac ho gia
dinh 13 can bang thu nhap tir moi loai
nguon thu. *

4.Vai tr0 cua cac hoat dong phi ndng
nghiép trong nén kinh té ho gia dinh
nong thon Viét Nam

O Viét Nam, luc luong lao dong néng
thon ngay cang tang nhanh, nhung co
hoi viéc lam khong ting tuong xung.
Mdi nim, nong dan Viét Nam bi mat
74.000 ha dat néng nghiép do céc hoat
dong xay dung nha &, khu cdng nghiép
va phét trién co so ha tang va tong ty 1é
dat ndng nghiép bi mat do d6 thi hoa va
thay d6i khi hau khoang 1%, mdi nam.
Do @6, dién tich dat néng nghiép trén
dau nguoi da giam nhanh; dién tich dat
nong nghiép binh quan diu nguoi tai
Viét Nam la 1,224 m2 trong khi dién
tich dat nong nghiép binh quin dau
ngudi cua thé giéi 1a 2.500 m2. Giam
dat néng nghiép dan dén mot van dé
nghiém trong trong phat trién kinh té xa
hoi Viét Nam, vi du ting s6 néng dan




agriculture and forestry in total
employment was reduced from more
than two thirds in 1990 to about
48.87 percent in 2008, means that
over 6 million of farmers lost their
job  during this period and
unemployment rate is very high in
rural areas (General Statistics Office
of Vietnam).

Since land available for expansion of
agriculture has become increasingly
scarce, non-farm employment must
expand otherwise deepening rural
poverty will booming. Therefore,
development of non-farm sectors is
the best solution for increasing rural
employment, and contributing to
economic growth, improving income
distribution, and alleviating poverty.
Expanding employment
opportunities in rural areas outside of
agriculture also may prevent rural
labor migrating into cities which has
been causing the increase of urban
social problems. At any feasible pace

of growth of large-scale
industrialization, urban industries are
unlikely to absorb the rapidly

increasing labor force. Therefore, it
IS up to the more labor-intensive
rural non-farm sectors to absorb
excess labor, promote economic
growth, and diversify income
Sources.

More than 36% of households
receive non-farm income in 2008 (in
which, 32.16% in rural and 49.87%
in urban), increase 3% in comparison
with 2006. Households who have
non-farm income, family income per

khong co dat va phan hoéa xa hoi. Ty
trong néng nghiép va lam nghiép trong
téng s6 lao dong da giam hon hai phan
ba vao nim 1990 dén khoang 48,87
phan trim vao nim 2008, c6 nghia la
hon 6 triéu ndng dan bi mat viéc trong
giai doan nay va ty 1¢ that nghiép rat cao
trong khu vuc néng thén (Tong cuc
Théng ké Viét Nam).

Do dién tich dat can thiét ¢& mo rong
nong nghiép ngay cang tré nén khan
hiém, lao ddng phi ndng nghiép phai mo
rong, néu khong nan nghéo doi s& bung
phat. Do d6, phat trién cac nganh phi
ndng nghiép la giai phap tét nhat dé
ting viéc lam & ndng thén, gop phan
tang trueng Kinh té, cai thién phan phdi
thu nhap va giam nghéo. M¢ rong co
hoi viéc lam & khu vuc ndng thon ra
khoi linh vuc ndng nghiép cling gitp
ngan chan su di cu cta lao dong ndng
thén vé cac thanh phd, diéu nay dang
gay ra cac van dé xa hoi ¢ thanh phd.
Du cho cbng nghiép hdéa quy mo Ion
phat trién voi bat ky tbc d6 nao, cac
nganh cong nghiép d6 thi khong cé kha
ning tiép nhan mot sé luong 16n luc
luong lao dong dang tang nhanh chong.
Vi vay, chinh khu vuc phi ndng nghiép
ndng thén c6 thé tiép nhan lao dong du
thira, thac day phat trién kinh té va da
dang hoéa cac ngudn thu nhap.

Hon 36% hd gia dinh thu nhap tr cac
hoat dong phi ndng nghi€p vao nam
2008 (trong d6, 32,16% & néng thon va
49,87% ¢ thanh thi), tang 3% so voi
nam 2006. Nhitng ho gia dinh cé thu




capita is higher (1.24 times) than for
households  without it (15,838
thousands VND and 12,717
thousands VND respectively). The
main difference between these two
types of households can be found
when comparing the share of their
farm income. Farm income of those
having non-farm income sources are
only 16,275 thousands VND per
year. In contrast, farm income of
those without non-farm income
sources are 22,417 thousands VND
per year. This difference suggests
that households search for non-farm
income to compensate smaller farm
income. If it is a case, non-farm
income should be considered not as
additional income source, but
necessary sources to cover family
needs (that farm income failed to
do).

Table 4-6: Income of household with
and without non-farm income

Average income from activities
Without non-farm  income
With Non-farm income

Farm 22,417 16,275

Wage 17,740 11,952

Non - farm - 29,765

Money Transfer 7,943 7,423

Total 48,100 65,415

Source: VHLSS 2008.

nhap phi néng nghiép, thu nhap binh
quan trén dau nguoi cta hd cao hon
(1,24 1an) so véi cac ho gia dinh khéng
c6 hinh thic thu nhap nay (twong tng la
15.838 nghin dong va 12.717 nghin
d6ng). Chung ta c6 thé thay duoc su
khac biét chinh gitra hai loai ho nay khi
so sanh ty I¢ thu nhap néng nghiép cua
ho. Thu nhap ndng nghiép caa nhirng ho
c6 nguon thu phi ndéng nghiép chi
khoang 16.275 nghin d6ng mdi nam.
Nguoc lai, thu nhap néng nghiép cua
nhitng nguoi khéng cd cac ngudn thu
phi ndng nghiép 1a 22.417 nghin déng
mdi nam.Su khac biét nay cho thay rang
cac ho gia dinh tim kiém thu nhap phi
ndng nghiép dé bu dap vao thu nhap
ndng nghiép it hon. Néu diéu nay dung,
thu nhap phi néng nghiép khdng thé
dugc xem 1a mot ngudn thu phy, ma né
la mot ngudn thu can thiét dé trang trai
cac nhu ciu cua gia dinh (do thu nhap
ndng nghiép khéng thé thoa man diéu
nay).

Bang 4-6: Thu nhap cua ho gia dinh khi
c6 va khéng c6 ngudn thu phi nong
nghiép

Thu nhap binh quéan tir cac hoat dong
Khéng c6 thu nhap phi ndng nghiép

Co thu nhap phi néng nghiép
Nong nghiép 22.417 16.275
Luong 17.740 11.952

Phi ndng nghi¢p 29.765
Chuyén tién 7943 7423




Analysis of income structure for non-
farm households reveals another fact,
smaller salaries and farm income is
covered by income from non-farm
activities. These households receive
salary that is lower by 5,788
thousands VND to households
without non-farm income. Plus,|non-
farm self-employment itself brings
additional 29,765 thousands VND.
(see Table 4-6)

Data in Table 4-7 suggests that non-
farm activities focus in supply
service for local people in the
localities. Activities for producing
commercial products or handicaps
can be sold to other areas like wood
products and textiles, count only
about 9% in total (textile production
and wood processing and production
of wood, bamboo, rattan products).
The main share of non-farm
activities is generated from retail
sale, repair family applicants. It is
33.63% of all non-farm activities.
What is left is equally divided
between income from  hotel,
restaurant; road, railroad and pipeline
transport; foods production and
beverage production.

Table 4-7: Detailed

activities of household

Types of Non-farm
Whole country

non-farm

activities
Rural areas

Tong cong 48.100 65.415
Ngudn: VHLSS 2008.

Phan tich co cdu thu nhap cua cac ho
gia dinh phi nong nghiép ching ta phat
hign thém mot sy kién méi, luong va
thu nhap néng nghiép it oi dugc bu dap
bang thu nhap tir cac hoat dong phi
nong nghiép. Nhitng ho gia dinh nay cé
lwong thap hon 5,788 nghin déng so Véi
cac ho khéng co thu nhap phi nong
nghiép. Thém vao do, lao dong tu do
phi ndng nghiép dong gép thém 29.765
nghin déng. (Xem Bang 4-6)

Dit liéu trong Bang 4-7 cho thdy céc
hoat @ong phi ndng nghiép tap trung vao
cung cip dich vu cho ngudi dan dia
phuong trén dia ban. Hoat dong san
XUuit san pham thuong mai (CAc san
pham duoc ban sang cac khu vuc khéac
chang han san pham gd va hang dét
may) chi chiém khoang 9% trong tong
sb (san xuat dét may va ché bién gb va
san xuat gd, tre, nira, cac san pham may
tre dan). Cac hoat dong phi ndng nghiép
chinh la ban l¢, stra chira cac dung cu
gia dinh. Cac hoat dong nay chiém
33,63% trong tat ca cac hoat dong phi
ndng nghiép. Phan con lai chia déu cho
cac khoan thu nhap tir cac nguon khach
san, nha hang; van chuyén duong bo,
duong sat va duong ong; san xuat thuc
pham va do udng.

Bang 4-7: Thdng tin chi tiét vé cac hoat
dong phi ndng nghiép cua hd gia dinh




Retail sale, repair family applicants

33.63% 33.27%

Hotel, Restaurant 10.43%
8.22%

Road, railroad and pipeline transport
7.93% 6.91%

Foods production 6.33%
8.29%

Beverage production 6.14%
8.85%

Whole sale and agent sale
5.73% 6.20%

Wood processing and production of

wood, 6.42%

bamboo, rattan products 4.78%

Clothing production 4.43%
3.21%

Sale services to local rural residents
3.60% 2.84%

Source: VHLSS 2008.

It would be hypothesized that
possibility to receive non-farm
income is a function of structure and
quality of family’s human capital.
For example, it is recognized that
better education is related to non-

farm  employment of  family
members, i.e. family members with
higher education tend to be
employed in  non-farm  sectors
(Chaplin, Davidova, and Gorton,
2003).

Table 4-8: Status of Training and
Education of household

Loai hoat dong phi ndng nghiép
Ca nuoc Khu vyc néng thén

Ban I¢, sira chita thiét bj dan dung
33,63% 33,27%

Khéch san, nha hang 10.43% 8.22%

Giao thdng van tai duong bo, duong sit
va duong 6ng 7.93% 6.91%

San xuat thuc pham 6,33% 8,29%
San xuat do uéng 6,14% 8,85%

Ban si va 1am dai ly 5.73% 6.20%
Ché bién g va san xuat gd, 6,42%

tre, san pham may tre dan 4. 8%

San xuat quan 4o 4.43% 3.21%

Céc dich vu cung ung cho nguoi dan dia
phuong 3.60% 2.84%

Ngudn: VHLSS 2008.

Chlng ta gia st rang kha ning thu nhap
phi ndng nghiép 1a mét ham theo cau
trdc va chat luong ciia nguon nhan luc
gia dinh. Vi dy, ngudi ta nhan thay trinh
d6 gio duc c6 mdi lién hé véi lao dong
phi néng nghiép cua cdc thanh vién
trong gia dinh, nghia la cac thanh vién
trong gia dinh c6 hoc thic cang cao
cang c6 khuynh hudng lam viéc trong
cac linh vuc phi néng nghiép (Chaplin,
Davidova, va Gorton, 2003).

Bang 4-8: Trinh do dao tao va hoc van




Highest training degree Percent

Highest  learning  degree
Percent
None 89.82% None
0.77%
Short-term Training 3.71%
Primary School  37.70%
Lower Secondary
Long-term Training 2.16%
school 35.10%
Professional High Upper
Secondary
school 3.94% school
21.29%
College 0.37% College
1.39%
Bachelor Degree
3.57%
Master Degree
0.10%
Others
0.03%

Source: VHLSS 2008.

With 89.82% of household members
do not attain any professional
training and over 73.57% just attain
secondary school or lower levels. So,
the way to get more income is wage
and non-farm income. Young people
could move to urban areas and join
industries and services and get wage
income but middle-aged and old
people are not able do so since they
have low education level and lack of
training in professional work, cannot
change their normal life and they
want to stay in rural area and work in
non-farm activities. The reduction in
the importance of agricultural
activities and the importance of non-
farm activities is a main feature of
economic development.

cua ho gia dinh

Ty lé dao tao cao nhat Phan trim
Trinh d6 hoc van cao nhat
Khdng 89,82% Khong 0,77%

Dao tao ngin han Cap Tiéu hoc 3,71%
37,70%

Trung hoc co sé
Pao tao dai han 2,16% hoc 35,10%

Dao tao nghé 3.94%

Bac trung hoc pho thang 21.29%
Caodang  0.37%
Cao bang 1.39%

Bang cir nhan 3.57%
Bang thac si 0.10%

Khéac 0.03%

Ngudn: VHLSS 2008.

Chuing ta thay co dén 89,82% céc thanh
vién trong cac ho gia dinh khong qua
bat ky 16p dao tao chuyén mén nao va
73,57% chi hoc dén cip hai va cac cap
thap hon. Vi vay, ho chi con cach kiém
thém thu nhap tir lao dong tién luong va
phi ndng nghiép. Nhitng ngudi tré tudi
c6 thé chuyén sang cac khu vuc do thi
va tham gia vao cac nganh cong nghiép
va dich vu dé kiém thém thu nhap tur
luong nhung nhitng ngudi trung nién va
ngudi gia khong thé 1am duoc nhu vay
vi ho ¢6 trinh do hoc véan thip va chua
dugc dao tao cac k§ nang chuyén mon,
khong thé thay d6i cudéc song binh




5. Econometric evidence

Table 5-1 reports the estimation
results of probit regression for the
diversification  index. At the
household level, human and social
capital variables do not appear to
have a strong impact on decisions to
diversify household income. The
finding is age of household head
have effect to diversification
decision.  Education level of
household head has a non-significant
impact on the decision to diversify
other activities.

The average education level of
household members also does have
significant role on diversification
decisions. This result shows that the
investment in education for next
generation brings opportunities for
household member to join an activity
which is difference with their
household head and create another
income source for household, like
wage, non-farm and money transfer
(when they go to big city, work and
send money back to help their
parents). Household human resource
seems more influential in terms of
diversification strategies. First, the
household size is found to have a
positive and significant correlation
with decision to diversify their
income: every additional member in
a household increases the probability

thudng cua ho va ho muon & lai trong
khu vuc néng thén va lam viéc trong
cac linh vuc phi ndng nghiép. Su suy
giam vai tro cua cac hoat dong néng
nghiép va tiang vai tro cua cac hoat dong
phi ndng nghiép la dac trung chinh cua
qua trinh phat trién kinh té.

5 Bang ching kinh té lugng

Bang 5-1 trinh bay két qua udc lugng
hoi quy probit chi sé da dang hoa. O cap
ho gia dinh, cac bién nguon nhan lyc va
von x& hoi co vé khong tac dong manh
dén quyét dinh da dang hoa thu nhap
cta ho gia dinh. Chlng ta thay tudi cua
chu ho ¢6 anh hudng dén quyét dinh da
dang hoa. Trinh do hoc van cua chu ho
cd tac dong khdng dang ké dén quyét
dinh da dang hda cac hoat dong khac.

Trinh do hoc van trung binh cua cac
thanh vién trong hg gia dinh ciing c6 vai
tro dang ké trong qua trinh dua ra quyét
dinh da dang hda. Két qua nay cho thay
dau tu vao gido duc thé hé tré s& mang
dén co hoi cho cac thanh vién trong ho
gia dinh tham gia vao cac hoat dong
khac vai hoat dong cua chu hd va tao ra
thém nguodn thu nhap khéac cho ho gia
dinh, nhu tién luong, phi ndng nghiép
va chuyén tién (khi ho di dén nhiing
thanh phé 16n, 1am viéc va gui tién vé
gitip 45 bd me). CO vé nhu ngudn nhan
luc ¢6 stc anh huong nhiéu hon trong
chién lugc da dang hoa. Trudc hét,
ching ta thdy quy mé ho gia dinh co
mbi twong quan duong va 16n véi quyét




of undertaking diversification by a
factor of 0.09.

Table 5-1: Probit Regression results

of diversification index

none diver Coef. Robust Std. Err.
Z P>|z| [95%

Conf. Interval]

age 0.065174 0.011991 544
0 0.041673  0.088675

age2 -0.00066  0.000109 -6.02
0 -0.00087  -0.00044

distance -0.00175  0.000936
-1.87 0.061 -0.00359
8.04E-05

edu -0.02551  0.03272 -0.78
0.436 -0.08964  0.038621

edu lev 0.032327  0.015563
2.08 0.038 0.001825
0.062829

numedu -0.0489 0.044223
-1.11 0.269 -0.13557
0.037778

gender -0.06102  0.072228
-0.84 0.398 -0.20258
0.080548

dependency -0.21442  0.094159
-2.28 0.023 -0.39897 -

0.02987

house size 0.106196  0.024204
439 0 0.058756
0.153635

land p c -6.74E-06 4.72E-06
-1.43 0.154 -1.6E-05
2.52E-06

training 0.283806 0.106385
2.67 0.008 0.075294
0.492317

village dens 4.79E-05  6.17E-05

0.78 0.438 -7.3E-05
0.000169

region

0.29

2 0.030517 0.104069

dinh da dang hda thu nhap cua ho: ho
gia dinh c6 thém mot thanh vién sé tang
kha nang thuc hién da dang hoa 0,009.

Bang 5-1: Két qua Hoi quy Probit cua
chi sé da dang

khéng da dang hda Hé sb bén vitng Std.
Err. Z P>|z| [95%
Conf. Interval]

Tudi 0.065174 0.011991 5.44 0
0.041673  0.088675

Tudi2 -0.00066  0.000109 -6.02 0
-0.00087  -0.00044

Khoang cach -0.00175
0.000936 -1.87 0.061 -

0.00359  8.04E-05

GD -0.02551 0.03272  -0.78
0.436 -0.08964  0.038621

TPhGD  0.032327 0.015563
2.08 0.038 0.001825
0.062829

Chis6 GD -0.0489  0.044223 -

1.11 0.269 -0.13557  0.037778

Giéitinh  -0.06102  0.072228 -

0.84 0.398 -0.20258  0.080548

Phuthuoc -0.21442  0.094159 -

2.28 0.023 -0.39897  -0.02987

Quamd ho 0.106196  0.024204
439 0  0.058756
0.153635

Dién tich dat/nguoi -6.74E-06
4.72E-06  -1.43 0.154 -1.6E-

05 2.52E-06

Paotao  0.283806  0.106385
2.67 0.008 0.075294
0.492317

Mat do langxd  4.79E-05  6.17E-

05 0.78 0.438 -7.3E-05
0.000169

vung

2 0.030517 0.104069 0.29
0.769 -0.17345  0.234488

3 0.069143 0.157093 0.44




0.769 -0.17345  0.234488
3 0.069143 0.157093 0.44
0.66 -0.23875  0.377039
4 0.241109 0.114777 2.1
0.036 0.016151  0.466067
S) 0.535129 0.163011 3.28
0.001 0.215634  0.854624
6 0.46881 0.173362 2.7
0.007 0.129026  0.808595
7 0.368943 0.130965 2.82
0.005 0.112257  0.625629
8 0.370325 0.10504 3.53
0 0.16445 0.576201
cons -0.33365 0.342819 -0.97
0.33 -1.00556  0.338265

Second, household with members
has training in non-farm work is
associated with a much higher
probability of diversification index
with the factor of 0.28. These results
can be explained by increasing
returns to scale in household chores
for households with a larger size and
more labor availability that makes it
easier for them to let some members
engage in others activities. Studies of
Dercon and Krishnan (1996) in
Ethiopa and of Tanzania and
Micevska and Rahut (2008) in India
find similar results. Third, the
presence of old members strongly
reduces the likelihood of households
to participate in migration (and to a
lesser extent to engage in
diversification): a higher
dependency ratio of the household
reduces the labor availability for
migration. As for the decision to
diversify agricultural production,
more arable land per adult also
increases the likelihood of farm
diversification. As a general rule,
local non-farm decision is driven by
households’ asset position rather

0.66 -0.23875  0.377039
4 0.241109 0.114777 2.1
0.036 0.016151  0.466067
5 0.535129 0.163011 3.28
0.001 0.215634  0.854624
6 0.46881 0.173362 2.7
0.007 0.129026  0.808595
7 0.368943 0.130965 2.82
0.005 0.112257  0.625629
8 0.370325 0.10504 353 0
0.16445 0.576201
cons -0.33365 0.342819 -0.97
0.33 -1.00556  0.338265

Thu hai, cac ho gia dinh véi cac thanh
vién duoc dao tao vé cong viéc phi ndng
nghiép c6 kha ning c6 chi s6 da dang
cao hon nhiéu, hé s6 0.28. Nguyén nhan
la do su tang lgi nhuan theo quy mo
trong cong viéc gia dinh d6i véi nhitng
ho ¢6 kich thudc lén va cé san nhiéu luc
luong lao dong hon, diéu nay sé& tao
diéu kién cho mot sb thanh vién tham
gia vao cac hoat dong khac. Nghién ctu
cia Dercon va Krishnan (1996) o
Ethiopa va Tanzania va Micevska va
Rahut (2008) & An Do ciing thu dugc
cac két qua twong tu. Tht ba, sy hién
dién cua cac thanh vién I6n tudi lam
giam manh kha nang sinh ké cua cac ho
gia dinh di cu (va muc d6 tham gia vao
da dang hoa cling it hon): ty I€ phu
thudc ciia ho cang cao s& lam giam sb
lao dong di cu. Doi voi quyét dinh da
dang hdéa san xuat ndng nghiép, dién
tich dat canh tac trén mdi ngudi truong
thanh ciing tang kha nang da dang hda




than by human/social
household composition.

capital or

Results of Liner regression on
diversification index is shown in
Table 5-2 (see Appendix for more
details). Basing on these results,
several  discussions might be
presented as following:

Table 5-2: @ Regression results
of diversification index

diver index Coef. Robust Std. Err.
t P>[t| [95%

Conf. Interval]

age 0.496044 0.132329 3.75
0 0.236635  0.755454

age2 -0.0039 0.001229 -3.18
0.002 -0.00631  -0.00149

distance -0.03639  0.00843
-4.32 0 -0.05292 -

0.01986

edu -0.28528 0.306865 -0.93
0.353 -0.88684  0.316281

edulev 0.682239  0.155369
439 0 0.377663
0.986816

numedu 0.237208  0.349843
0.68 0.498 -0.4486
0.92302

gender 0.407125 0.720861
0.56 0.572 -1.00601
1.820259

dependency -2.10355  0.907021
-2.32 0.02 -3.88162 -

0.32548

house size 0.393301 0.183138
2.15 0.032 0.034288
0.752315

land p c -0.00062  0.00012
-5.15 0 -0.00085 -

ndng nghiép. Theo nguyén tac chung,
quyét dinh phi néng nghiép dia phuong
do vi thé tai san cua ho gia dinh char
khéng phai do nguon nhan lec / vén xa
hoi hoic thanh phan ho gia dinh chi
phdi.

Két qua hoi quy tuyén tinh chi sé da
dang héa duoc biéu dién & Bang 5-2
(trinh bay chi tiét hon trong phan phu
luc). Dwa vao nhitng két qua nay, ching
ta cO thé dua ra mot s6 nhan xét nhu
sau:

Bang 5-2: Két qua hoi quy tuyen tinh
chi so6 da dang hoa

Chi sb da dang hdaCoef. Robust  Std.
Err. t P>[t| [95%
Conf. Interval]
Tudi 0.496044 0.132329 3.75 0
0.236635 0.755454
Tuoi2 -0.0039 0.001229 -3.18
0.002 -0.00631  -0.00149
Khoang cach -0.03639  0.00843
-4.32 0 -0.05292 -
0.01986
Gd -0.28528 0.306865 -0.93
0.353 -0.88684  0.316281
TBGD 0.682239  0.155369
439 0 0.377663
0.986816
Chisé GD 0.237208 0.349843
0.68 0.498 -0.4486 0.92302
Gigitinh  0.407125 0.720861
0.56 0.572 -1.00601
1.820259
Ty I¢é phuthuoc  -2.10355
0.907021 -2.32 0.02 -
3.88162 -0.32548
Quy mé ho 0.393301 0.183138

2.15 0.032 0.034288
0.752315

Dién tich dat/nguoi -0.00062




0.00038

training 4976478  0.791587
6.29 0 3.424696
6.52826

village dens 0.000159  0.000419

0.38 0.705 -0.00066

0.000981
region
2 -5.01766  0.986004  -5.09
0 -6.95057  -3.08475
3 -10.7401  1.567864 -6.85
0 -13.8136  -7.66652
4 -1.86441  0.943379 -1.98
0.048 -3.71376  -0.01506
5 1.071866 1.072059 1
0.317 -1.02974  3.17347
6 -5.28486  1.349849  -3.92
0 -7.93103  -2.63869
7 -4.38463  1.184064 -3.7
0 -6.7058 -2.06346
8 -5.64842  0.967929 -5.84
0 -7.54589  -3.75095
cons 28.55018 3.567531 8
0 21.55659  35.54377
(1) Demographic factors:

Household size has a positive effect
on the diversification index. The
larger household size, diversify trend
of household increase. Gender of
household head have not significant
on diversification index and cannot
give any comment about it. Age of
household head is significant and
show that when the header older,
they had more experience in life and
lead household to have more income
resource.

(2) Education: Education lever of
household member which have a
statistically significant effect plays a
key role in household diversification,
the higher level of education they
are, the more diversification trend.

0.00012 -5.15 0 -

0.00085 -0.00038

Pao tao 4976478 0.791587
6.29 0 3.424696  6.52826

Mat d6 lang xa 0.000159
0.000419 0.38 0.705 -

0.00066 0.000981

vung

2 -5.01766  0.986004 -5.09 0
-6.95057  -3.08475

3 -10.7401  1.567864 -6.85 0
-13.8136  -7.66652

4 -1.86441  0.943379 -1.98
0.048 -3.71376  -0.01506

5 1.071866 1.072059 1
0.317 -1.02974  3.17347

6 -5.28486  1.349849 -3.92 0
-7.93103  -2.63869

7 -4,38463  1.184064 -3.7 O
-6.7058 -2.06346

8 -5.64842  0.967929 -5.84 0
-7.54589  -3.75095

cons 28.55018 3.567531 8 0
21.55659  35.54377

(1) Céc yéu té nhan khau hoc: quy mé
ho gia dinh c6 anh huong tich cuc dén
chi s6 da dang hda. Quy md ho cang
I6n, xu hudéng da dang hda cua hd cang
tang. Gidi tinh chu ho khéng anh huong
dang ké dén chi s6 da dang hoa va
khong phan anh mac d6 da dang hoa.
Tudi caa chi ho ¢ vai trd quan trong va
ching ta thay khi cha ho cang Ién tudi,
ho cang c6 kinh nghiém séng nhiéu hon
va dan dit gia dinh c6 nhiéu ngudn thu
nhap hon.

(2) Giao duc: trinh d6 gido duc cua cac
thanh vién trong hd gia dinh c6 anh
huéng dang ké va dong vai trd quan




This finding is similar to results of
other studies conducted by Corral
and Reardon (2001), Yunez and
Taylor (2001) and de Janvry and
Sadoulet  (2001). Form their
empirical studies, they come to
conclusions that that more educated
households earn more overall income
but not more farm income. The
overall impact of education on
income is positive and large. The
decrease in the share of income from
wage employment is explain by the
higher level of education, people had
trend to go to big city and find a
better job or join in non-farm
activities to get more income. More
education they attain, the more total
income they earn. Thus, better
education enables them with more
opportunities of highly paid jobs.
Datt and Jolliffe (2005) suggest that
education variable is a strong
determinant of household living
standards, in both rural and urban
areas. They find some substitutability
between  education and land
ownership. Furthermore their results
show that adult’s education has a
strong positive effect on household
welfare in rural and urban areas.
Likewise El-Laithy, Lokshin and
Banerji (2003) find that education is
the factor that mostly affects
households’ escape from poverty.

(3) Household assets and
community variables: Per capita
landholding very small reduces

trong trong qua trinh da dang hoa cua
ho gia dinh, trinh d6 gido duc cang cao,
ho cang c6 khuynh hudng da dang hda
hon. Phat hién nay trung hop véi cac
phat hién trong cac nghién cuu khac do
Corral va Reardon (2001), Yunez va
Taylor (2001) va de Janvry va Sadoulet
(2001) tién hanh. Tu nhitng nghién cau
thuc nghiém, ho di dén két luan ring
nhitng ho co trinh d6 hoc van cang cao
ho c6 tong thu nhip cang cao hon,
nhung thu nhap ndng nghiép chua han
s& tang. Tac dong tong thé cua giéo duc
d6i vai thu nhap 1a tich cuc va 1on. Viéc
giam ty Ié thu nhap lam cong an luong
(lam thué) 1a do trinh d6 giao duc ngay
cang cao, nguoi ta c6 khuynh hudng
chuyén dén cac thanh phd I6n va tim
mét cong viéc tét hon hodc tham gia
vao cac hoat dong phi néng nghiép dé
c6 thu nhap cao hon. Trinh d6 gido duc
cang cao, tong thu nhap cang nhiéu. Vi
vay, gido duc tét hon cho phép ho co
nhiéu co hoi lam viéc véi mac luong
cao. Datt va Jolliffe (2005) cho ring
bién gido duc 1a mot yéu té quyét dinh
manh mac séng cua ho gia dinh ¢ ca
ndng thén va thanh thi. Ho nhan thiy
mot sé kha niang thay thé gitra gido duc
va quyén so hiru dat dai. Hon nia,
nhitng két qua nay cho chung ta thay
rang trinh d6 gido duc cua nguoi truong
thanh co6 tac dong tich cuc va manh mé
dén sy phon thinh cua ho gia dinh & ca
khu vuc ndng thon va thanh thi. Tuong
tu, El-Laithy, Lokshin va Banerji (2003)
thiy rang gido duc 1a yéu té cha dao
gilp cac ho gia dinh thoat nghéo.




diversification index. With regard to
community level variables, village
population density increases
diversification index. This is a
reasonable and easy to understand
when density of village increase, not
enough land for agriculture and then
villager need to find new source of
income. The variable distance from
village to nearest urban center do not
have significant but still indicated
that households living far from urban
center, income of household in
village decrease.

CHAPTER V: CONCLUSIONS
AND RECOMMENDATIONS
1. Conclusions and
recommendations

This study was motivated to review
current status of diversification level
of household income and examine
the role of non-farm income in total
income of Vietnam’s household. The
analysis reported here was based on
cross-section drew on a framework
that conceptualized diversification as
a product of household capacity
variables and  “incentives  to
diversify”. First, the fact that one
third of the households in the studied
have not engaged yet in any form of
economic diversification (if exclude
money transfer), both wage and non-
farm activities contribute to an
increased average total household
income. The empirical evidence in
chapter 4 showed that over time
there is an increasing movement in

number of household income’s
source, especially in  richest
household. Second, non-farm

activities are a part of rural economy
in Vietnam today and it is a

(3) CAc bién tai san ho gia dinh va cac
bién cong dong: Dién tich dat binh quan
trén dau ngudi nho s& lam giam chi sb
da dang hoa. V& céc bién cong dong,
mat d6 dan sé trong lang xi lam ting
chi s6 da dang hda. Biéu nay hop ly va
dé hiéu, khi mat d6 dan cu ting, dat
danh cho néng nghiép khong du va do
d6 nhiing nguoi trong lang phai tim
ngudn thu nhap mai. Bién khoang cach
tir lang dén trung tAm d6 thi gan nhat
cling khong quan trong nhung né cho
thay nhitng ho song xa trung tim do thi,
thu nhap cua ho s€ giam.

CHUONG V: KET LUAN VA KIEN
NGHI

1.Két luan va kién nghi

Muc dich cua nghién ciu nay 1a téng
két lai va nhan xét thuc trang muc da
dang hda thu nhap cua cac ho gia dinh
va xem xet vai tro cua thu nhap phi
ndng nghiép trong tong thu nhap cua
cac ho gia dinh ¢ Viét Nam. Phan tich
trinh bay ¢ day duva trén cross-section
duogc rat ra trong khuén khé khéi niém
da dang hoa duoc xem 1 san pham cua
c4c bién nang luc cua ho gia dinh va
“cac dong co da dang hoéa". Trudc hét,
ching ta thiy c6 mot phan ba sé ho gia
dinh dang nghién ctru chua tham gia
vao bat ky dang da dang hoa kinh té nao
(ngoai trir chuyén tién), ca hoat dong
lam cong an lugng va phi néng nghiép
dé ting thu nhap trung binh cua ho gia
dinh. Bang ching thuc nghiém &
chuong 4 cho thay ring theo thoi gian,
s6 ngudn thu nhap cua ho gia dinh co su




significant income contributor for
many rural households, especially in
many parts of Vietnam, where
villages in mountainous regions are
characterized by land scarcity,
Increasing household income
strongly relies upon the development
of non-farm activities, including the

development of a local rural
industry, tourism as well as
migration. The income quintiles

results also show that despite the vast

differences in the levels of
development, in geographical
conditions and in the institutional
structure, non-farm income is

importance source helps to increase
total household income. Non-farm
income has positive impacts on
household income and agricultural
sector is not the leading sector
anymore.

In order to increase family income,
households follow two strategies, in
some cases this is a mixture of both.
First, they increase number of
income sources, primarily from the
self-employment activities. Second,
family members can increase family
income more if they work in
different sectors of rural economy.
Conditions for success are based on
the ability to increase access to non-
farm activities for all households,
particularly for households with little
human, land. The econometric
analysis shows that key determinant
of success is well functioning labor
markets in both rural and urban
areas, including education which
most affect wage income and
training for non-farm income.

chuyén d6i ngay cang manh, dic biét
trong nhitng ho gia dinh giau nhat. Tha
hai, cac hoat dong phi néng nghiép la
mot phan cua kinh té ndng thon Viét
Nam hién nay va noé dong gop rat nhiéu
vao tong thu nhap cua céc ho gia dinh,
dac biét 1a & nhiéu noi tai Viét Nam, &
nhitng ving d6i ndi khan hiém dat, viéc
tang thu nhap cdia hd gia dinh 1€ thudc
nhiéu vao viéc phét trién cong nghiép
ndng thén, du lich cling nhu di cu. Két
qua cac nhom thu nhap ciing cho thay
mac du c6 nhitng khac biét Ion vé muc
d6 phat trién, cac diéu kién dia 1y va co
cau to chuc, thu nhap phi néng nghiép
la ngudn quan trong gitp ting tong thu
nhap ho gia dinh. Thu nhap phi néng
nghiép co tac dong tich cuc dén thu
nhap ho gia dinh va linh vuc néng
nghiép khong con 13 linh vuc hang dau
nira.

Pé tang thu nhap, cac hd gia dinh phai
tuan theo hai chién luoc, trong mét sd
truong hop can két hop ca hai. Bau tién,
can phai tang s6 ngudn thu nhap, chu
yéu tir cac hoat dong lao dong tu do.
Thtr hai, c&c thanh vién trong gia dinh
6 thé tang thém thu nhap néu ho lam
viéc trong cac linh vuc kinh té khac ¢
dia phuong. Kha nang thanh cong 1¢
thudc vao viéc tiép can cac hoat dong
phi néng nghiép ddi vai tat ca cac ho
gia dinh, dic biét dbi véi cac ho gia
dinh it dat va it thanh vién. Nhitng phan
tich kinh té cho thdy yéu t6 quyét dinh
su thanh cong la thi truong lao dong
hoat dong tét & ca khu vuc ndng thon va
thanh thi, ké ca gido duc (chu yéu tac




Regarding education and training,
government intervention through the
lowering of education and training
costs is also required. Although the
average level of education attainment
has increased over time, Vietnam is
lagging far behind of its Asian
neighbors in terms of both
investment in rural education and
educational attainment and remains
quite low in skill labor. The results
confirm that better educated people
are able to take more wages earning
jobs and having training make them
get more income from non-farm
activities. People in the rural area can
be learning and training in job skill
for increased wage opportunities as
well as non-farm activities that leads
to improved social well-being,
household income and satisfactory
livelihoods. Together with the need
for higher investment in rural
education, the results also suggest
that on the supply side, efforts must
be done in urban areas to give better
access to skilled jobs to migrant
people. If migrants were to be given
an equal access to urban skilled jobs
as compared to urban residents,
higher expected returns to education
and training would probably pull
more educated people out of farm
jobs.

2. Limitations
This thesis has some limitations.
With respect to the analytical parts of

dong dén thu nhap luong) va dao tao doi
véi thu nhap phi ndng nghiép.

V& van dé gido duc va dao tao, sy can
thiép cua chinh phu théng qua giam chi
phi gido duc va dao tao cling quan
trong. Mic du trinh do hoc van trung
binh da ting trong nhitng nam qua, Viét
Nam van con tut hau xa so vdi cac nudc
lang giéng trong khu vuc chau A vé ca
dau tu cho gido duc ndng thén va trinh
dd hoc van va k¥ nang lam viéc rat kém.
Cac két qua khang dinh rang nhiing
nguoi duoc gido duc tét hon co thé nhan
duogc nhitng cong viéc ¢o lvong cao hon
va nhitng ngudi trai qua dao tao dé dang
tang thém thu nhap tur cAc hoat dong phi
nong nghiép. Nguoi dan ¢ khu vuc néng
thon can duoc hoc tap va dio tao cac ki
ning nghé dé gia ting co hoi co luong
cao cling nhu tham gia cac hoat dong
phi ndng nghiép, nhitng diéu nay s& gop
phan can thién phuc loi xa hi, thu nhap
ho gia dinh va théa man nhu cau cudc
séng. Cung véi su can thiét phai dau tu
nhiéu hon vao gido duc ndng thén, céc
két qua ciing cho chiing ta thiy vé phia
cung, can phai nd lyc gitp d& ngudi dan
nhap cu tiép can tét hon véi nhitng céng
viéc chuyén mon (cong viéc doi hoi ky
nang, khéo tay). Néu nhitng ngudi nhap
cu ¢o co hoi binh dang tiép can véi
nhiing cong viéc chuyén moén nhu nguoi
dan thanh thi, lgi nhuan ky vong so véi
chi phi hoc tap va dao tao s& cao cd thé
lam cho nhiéu ngudi co6 trinh do thoat
khoi nhitng cong viéc ndng nghiép.

2. Nhitng han ché




this thesis scrutinizing the existing
studies, the limitations are research
methodological: The income
diversification index is the key
variable in this study but it actually
using in some thesis, not to be using
widely in income diversification
research. Other limitation is data set
had social capital variables like
access to credit but it do not mention
how easy to access it. Rather the
analysis is aimed at increasing our
understanding of some of the
underlying key assumptions,
weaknesses and strengths of these
approaches.

Luan &n ndy c6 mot s6 han ché. Céc
phan phan tich trong luan vin nay chu
yéu xem xét lai nhitng nghién ctru truge
day, do d6 giéi han nam & phuong phap
luan cua nghién ciu: Céc chi sé da dang
héa thu nhap 1a bién quan trong trong
nghién ctru nay, nhung ndé chi duoc
dung trong mot s6 luan vén, chir khdng
dugc dung rong rai trong cac nghién
ctru da dang hoa thu nhap. Han ché khac
la tap dir liéu c6 cac bién von xa hoi
chang han nhu kha ning tiép can tin
dung nhung luan vin nay chua dé cap
dén muc do kho dé trong viéc tiép can
nd. Thay vao do6, phan tich nham gidp
ban hiéu thém cac gia thuyét quan trong
va co ban, cic uu va nhuoc diém cua
cac phuong phéap tiép can.




